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Item 1.01 Entry into a Material Definitive Agreement.

On September 28, 2012, Matador Resources Company (the “Company”), as a guarantor, along with certain other guarantors thereto, MRC Energy
Company, a wholly-owned subsidiary of the Company (“MRC”), as borrower, the lenders party thereto (the “Lenders”) and Royal Bank of Canada, as
administrative agent, entered into an amended and restated senior secured revolving credit agreement (as amended, the “Credit Agreement”). For a
summary of key terms of the Credit Agreement, see the Company’s Annual Report on Form 10-K for the year ended December 31, 2020 filed with the
SEC on February 26, 2021, which description is incorporated herein by reference. On April 23, 2021, MRC, as borrower, entered into an amendment (the
“Amendment”) to the Credit Agreement, and the Company reaffirmed its guaranty of MRC’s obligations under the Credit Agreement. The Amendment
reaffirmed the $900.0 million borrowing base, and the elected borrowing commitment remained $700.0 million . The Amendment also added certain
provisions to the Credit Agreement relating to the replacement of interest rate benchmarks in connection with the expected discontinuation of the
publication of the London Interbank Offered Rate.

The description of the Amendment set forth above is qualified in its entirety by reference to the terms of the Amendment, a copy of which is filed
as Exhibit 10.1 to this Current Report on Form 8-K (this “Current Report”) and is incorporated herein by reference.

In the ordinary course of their respective businesses, certain of the Lenders or their affiliates have in the past performed, and may in the future
from time to time perform, investment banking, advisory, lending and/or commercial banking or other financial services for the Company for which they
received, or may receive, customary fees and reimbursement of expenses.

Item 2.02 Results of Operations and Financial Condition.

Attached hereto as Exhibit 99.1 is a press release (the “Press Release”) issued by the Company on April 28, 2021, announcing its financial results
for the three months ended March 31, 2021. The Press Release includes an operational update at April 28, 2021. The Press Release is incorporated by
reference into this Item 2.02, and the foregoing description of the Press Release is qualified in its entirety by reference to this exhibit.

The information furnished pursuant to this Item 2.02, including Exhibit 99.1, shall not be deemed to be “filed” for the purposes of Section 18 of
the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and will not be incorporated by reference into any filing under the Securities Act
of 1933, as amended (the “Securities Act”), unless specifically identified therein as being incorporated therein by reference.

In the Press Release, the Company has included certain “non-GAAP financial measures,” as defined in Item 10 of Regulation S-K of the Exchange
Act, including (i) earnings before interest expense, income taxes, depletion, depreciation and amortization, accretion of asset retirement obligations,
property impairments, unrealized derivative gains and losses, certain other non-cash items and non-cash stock-based compensation expense, and net gain or
loss on asset sales and impairment (“Adjusted EBITDA”) attributable to Matador Resources Company shareholders, (ii) Adjusted EBITDA of San Mateo
Midstream, LLC, the Company’s midstream affiliate (“San Mateo”), (iii) adjusted net income (loss) attributable to Matador Resources Company
shareholders, (iv) adjusted earnings (loss) per diluted common share attributable to Matador Resources Company shareholders and (v) adjusted free cash
flow of both the Company and San Mateo. In the Press Release, the Company has provided reconciliations of the non-GAAP financial measures to the
most directly comparable financial measures calculated and presented in accordance with generally-accepted accounting principles (“GAAP”) in the United
States. In addition, in the Press Release, the Company has provided the reasons why the Company believes such non-GAAP financial measures provide
useful information to investors.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation Under an Off-Balance Sheet Arrangement of a Registrant.

The information included or incorporated by reference in Item 1.01 of this Current Report is incorporated herein by reference.

Item 7.01 Regulation FD Disclosure.

Item 2.02 above is incorporated herein by reference.

In connection with the Press Release, the Company released a presentation summarizing the highlights of the Press Release (the “Presentation”).
The Presentation is available on the Company’s website, www.matadorresources.com, on the Events and Presentations page under the Investor Relations
tab.

The information furnished pursuant to this Item 7.01, including Exhibit 99.1, shall not be deemed to be “filed” for the purposes of Section 18 of
the Exchange Act and will not be incorporated by reference into any filing under the Securities Act unless specifically identified therein as being
incorporated therein by reference.



Item 9.01 Financial Statements and Exhibits.

(d) Exhibits
 

Exhibit No.   Description of Exhibit
10.1 Fifteenth Amendment to Third Amended and Restated Credit Agreement, dated as of April 23, 2021, by and among

MRC Energy Company, as Borrower, the Lenders party thereto and Royal Bank of Canada, as Administrative Agent.
99.1   Press Release, dated April 28, 2021.
104   Cover Page Interactive Data File, formatted in Inline XBRL (included as Exhibit 101).
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hereunto duly authorized.
 

  MATADOR RESOURCES COMPANY

Date: April 29, 2021   By:  /s/ Craig N. Adams
  Name:  Craig N. Adams
  Title:  Executive Vice President



Exhibit 10.1

FIFTEENTH AMENDMENT TO THIRD
AMENDED AND RESTATED CREDIT AGREEMENT

This FIFTEENTH AMENDMENT TO THIRD AMENDED AND RESTATED CREDIT AGREEMENT (this
“Amendment”) is entered into as of April 23, 2021, by and among MRC ENERGY COMPANY, a Texas corporation (the
“Borrower”), the LENDERS party hereto and ROYAL BANK OF CANADA, as Administrative Agent for the Lenders (in such
capacity, the “Administrative Agent”). Unless otherwise expressly defined herein, capitalized terms used but not defined in this
Amendment have the meanings assigned to such terms in the Credit Agreement (as defined below).

WITNESSETH:

WHEREAS, the Borrower, the Administrative Agent and the Lenders have entered into that certain Third Amended and
Restated Credit Agreement, dated as of September 28, 2012 (as the same has been and may hereafter be amended, restated,
supplemented or otherwise modified from time to time, the “Credit Agreement”); and

WHEREAS, the Borrower has requested that the Administrative Agent and the Lenders amend the Credit Agreement in
certain respects, subject to the terms and conditions set forth herein, and the Administrative Agent and the Lenders have agreed to
such request on the terms and conditions hereinafter set forth.

NOW, THEREFORE, for and in consideration of the mutual covenants and agreements herein contained and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged and confessed, the Borrower, the
Administrative Agent and the Lenders hereby agree as follows:

SECTION 1. Amendments to Credit Agreement. Subject to the satisfaction or waiver in writing of each condition precedent
set forth in Section 3 of this Amendment, and in reliance on the representations, warranties, covenants and agreements contained
in this Amendment, the Credit Agreement shall be amended in the manner provided in this Section 1.

1.1    Amended Definition. The following definition in Section 1.1 of the Credit Agreement shall be and it hereby is
amended and restated in its entirety to read as follows:

“LIBOR Rate” means,

    (a)    for any Interest Period with respect to any Eurodollar-based Advance, the per annum rate of
interest, expressed on the basis of a year of 360 days, determined by Administrative Agent, which is equal to USD
LIBOR (as set forth by any service selected by Administrative Agent that has been nominated by ICE Benchmark
Administration as an authorized information vendor for the purpose of displaying such rates) with a term
equivalent to such Eurodollar-Interest Period, determined as of approximately 11:00 a.m. (London time) two (2)
Business Days prior to the first day of such Eurodollar-Interest Period. If the
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rates referenced in the preceding sentence are not available, “LIBOR Rate” shall mean the per annum rate of
interest determined by Administrative Agent as the rate of interest, expressed on a basis of 360 days, at which
deposits in Dollars for delivery on the first day of such Eurodollar-Interest Period in same day funds in the
approximate amount of the Eurodollar-based Advance being made, continued or converted by Administrative
Agent and with a term and amount comparable to such Eurodollar-Interest Period and principal amount of such
Eurodollar-based Advance as would be offered by Administrative Agent’s London Branch to major banks in the
offshore Dollar market at their request at approximately 11:00 a.m. (London time) two (2) Business Days prior to
the first day of such Eurodollar-Interest Period; provided that, if any such rate is below zero, the LIBOR Rate will
be deemed to be zero; and

    (b)    for purposes of determining the Daily Adjusting LIBOR Rate in connection with a Base Rate
Advance, the per annum rate of interest, expressed on the basis of a year of 360 days, determined by
Administrative Agent, which is equal to USD LIBOR (as set forth by any service selected by Administrative Agent
that has been nominated by ICE Benchmark Administration as an authorized information vendor for the purpose
of displaying such rates) with a term equivalent to one (1) month, determined as of approximately 11:00 a.m.
(London time) on such day, or if such day is not a Business Day, on the immediately preceding Business Day. If the
rates referenced in the preceding sentence are not available, “LIBOR Rate” shall mean the per annum rate of
interest determined by Administrative Agent as the rate of interest, expressed on a basis of 360 days, at which
deposits in Dollars for delivery on such day in same day funds in the approximate amount of the Base Rate
Advance being made or converted by Administrative Agent and with a term equal to one (1) month and amount
comparable to the principal amount of such Base Rate Advance as would be offered by Administrative Agent’s
London Branch to major banks in the offshore Dollar market at their request at approximately 11:00 a.m. (London
time) on such day; provided that, if any such rate is below zero, the LIBOR Rate will be deemed to be zero.

1.2    Additional Definitions. The following definitions shall be and they hereby are added to Section 1.1 of the Credit
Agreement in alphabetical order:

“Applicable Payment” has the meaning set forth in Section 12.16(a).

“Available Tenor” means, as of any date of determination and with respect to the then-current Benchmark,
as applicable, any tenor for such Benchmark or payment period for interest calculated with reference to such
Benchmark, as applicable, that is or may be used for determining the length of an Interest Period pursuant to this
Agreement as of such date and not including, for the avoidance of doubt, any tenor for such Benchmark that is
then-removed from
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the definition of “Interest Period” or “Eurodollar-Interest Period” pursuant to Section 11.3(d).

“Benchmark” means, initially, USD LIBOR; provided that if a Benchmark Transition Event or an Early
Opt-in Election or a Term SOFR Transition Event, as applicable, and its related Benchmark Replacement Date
have occurred with respect to USD LIBOR or the then-current Benchmark, then “Benchmark” means the
applicable Benchmark Replacement to the extent that such Benchmark Replacement has replaced such prior
benchmark rate pursuant to Section 11.3(a).

“Benchmark Replacement” means:

(a)    in the case of any Benchmark Transition Event or Early Opt-in Election, for any Available Tenor, the
first alternative set forth in the order below that can be determined by Administrative Agent for the applicable
Benchmark Replacement Date:

(1)    the sum of: (a) Term SOFR and (b) the related Benchmark Replacement Adjustment;

(2)    the sum of: (a) Daily Simple SOFR and (b) the related Benchmark Replacement Adjustment;

(3)    the sum of: (a) the alternate benchmark rate that has been selected by Administrative Agent
and Borrower as the replacement for the then-current Benchmark for the applicable Corresponding Tenor giving
due consideration to (i) any selection or recommendation of a replacement benchmark rate or the mechanism for
determining such a rate by the Relevant Governmental Body or (ii) any evolving or then-prevailing market
convention for determining a benchmark rate as a replacement for the then-current Benchmark for U.S. dollar-
denominated syndicated credit facilities at such time and (b) the related Benchmark Replacement Adjustment;

provided that, in the case of clause (1), such Unadjusted Benchmark Replacement is displayed on a screen or
other information service that publishes such rate from time to time as selected by Administrative Agent in its
reasonable discretion or

(b)    in the case of a Term SOFR Transition Event, the sum of (x) Term SOFR and (y) the related
Benchmark Replacement Adjustment.

If the Benchmark Replacement as determined pursuant to clause (a) (1), (2) or (3) or (b) above would be less than
the Floor, the Benchmark Replacement will be deemed to be the Floor for the purposes of this Agreement and the
other Loan Documents.
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“Benchmark Replacement Adjustment” means, with respect to any replacement of the then- current
Benchmark with an Unadjusted Benchmark Replacement for any applicable Interest Period and Available Tenor
for any setting of such Unadjusted Benchmark Replacement:

(1) for purposes of clauses (a) (1) and (2) and clause (b) of the definition of “Benchmark
Replacement,” the first alternative set forth in the order below that can be determined by Administrative Agent:

(a) the spread adjustment, or method for calculating or determining such spread adjustment,
(which may be a positive or negative value or zero) as of the Reference Time such Benchmark Replacement is first
set for such Interest Period that has been selected or recommended by the Relevant Governmental Body for the
replacement of such Benchmark with the applicable Unadjusted Benchmark Replacement for the applicable
Corresponding Tenor;

(b) the spread adjustment (which may be a positive or negative value or zero) as of the
Reference Time such Benchmark Replacement is first set for such Interest Period that would apply to the fallback
rate for a derivative transaction referencing the ISDA Definitions to be effective upon an index cessation event
with respect to such Benchmark for the applicable Corresponding Tenor; and

(2) for purposes of clause (a) (3) of the definition of “Benchmark Replacement,” the spread
adjustment, or method for calculating or determining such spread adjustment, (which may be a positive or
negative value or zero) that has been selected by Administrative Agent and Borrower for the applicable
Corresponding Tenor giving due consideration to (i) any selection or recommendation of a spread adjustment, or
method for calculating or determining such spread adjustment, for the replacement of such Benchmark with the
applicable Unadjusted Benchmark Replacement by the Relevant Governmental Body on the applicable Benchmark
Replacement Date or (ii) any evolving or then-prevailing market convention for determining a spread adjustment,
or method for calculating or determining such spread adjustment, for the replacement of such Benchmark with the
applicable Unadjusted Benchmark Replacement for U.S. dollar- denominated syndicated credit facilities; provided
that, in the case of clause (1) above, such adjustment is displayed on a screen or other information service that
publishes such Benchmark Replacement Adjustment from time to time as selected by Administrative Agent in its
reasonable discretion.

“Benchmark Replacement Conforming Changes” means, with respect to any Benchmark Replacement, any
technical, administrative or operational changes (including changes to the definition of “ABR,” the definition of
“Business Day,” the definition of “Interest Period,” timing and frequency of determining rates and making
payments of interest, timing of borrowing requests
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or prepayment, conversion or continuation notices, length of lookback periods, the applicability of breakage
provisions, and other technical, administrative or operational matters) that Administrative Agent decides may be
appropriate to reflect the adoption and implementation of such Benchmark Replacement and to permit the
administration thereof by Administrative Agent in a manner substantially consistent with market practice (or, if
Administrative Agent decides that adoption of any portion of such market practice is not administratively feasible
or if Administrative Agent determines that no market practice for the administration of such Benchmark
Replacement exists, in such other manner of administration as Administrative Agent decides is reasonably
necessary in connection with the administration of this Agreement and the other Loan Documents).

“Benchmark Replacement Date” means the earliest to occur of the following events with respect to the
then-current Benchmark:

(1) in the case of clause (1) or (2) of the definition of “Benchmark Transition Event,” the later of (a)
the date of the public statement or publication of information referenced therein and (b) the date on which the
administrator of such Benchmark (or the published component used in the calculation thereof) permanently or
indefinitely ceases to provide all Available Tenors of such Benchmark (or such component thereof);

(2) in the case of clause (3) of the definition of “Benchmark Transition Event,” the date of the public
statement or publication of information referenced therein;

(3) in the case of a Term SOFR Transition Event, the date that is ten (10) Business Days after
Administrative Agent has provided the Term SOFR Notice to the Lenders and Borrower pursuant to Section
11.3(a)(ii); or

(4) in the case of an Early Opt-in Election, the sixth (6th) Business Day after the date notice of such
Early Opt-in Election is provided to the Lenders, so long as Administrative Agent has not received, by 5:00 p.m.
(New York City time) on the fifth (5th) Business Day after the date notice of such Early Opt-in Election is provided
to the Lenders, written notice of objection to such Early Opt-in Election from Lenders comprising the Majority
Lenders.

For the avoidance of doubt, (i) if the event giving rise to the Benchmark Replacement Date occurs on the same
day as, but earlier than, the Reference Time in respect of any determination, the Benchmark Replacement Date
will be deemed to have occurred prior to the Reference Time for such determination and (ii) the “Benchmark
Replacement Date” will be deemed to have occurred in the case of clause (1) or (2) with respect to any
Benchmark upon the occurrence of the applicable event or events set forth therein with respect to all then-current
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Available Tenors of such Benchmark (or the published component used in the calculation thereof).

“Benchmark Transition Event” means the occurrence of one or more of the following events with respect
to the then-current Benchmark:

(1)    a public statement or publication of information by or on behalf of the administrator of such
Benchmark (or the published component used in the calculation thereof) announcing that such administrator has
ceased or will cease to provide all Available Tenors of such Benchmark (or such component thereof), permanently
or indefinitely, provided that, at the time of such statement or publication, there is no successor administrator that
will continue to provide any Available Tenor of such Benchmark (or such component thereof);

(2)    a public statement or publication of information by the regulatory supervisor for the administrator of
such Benchmark (or the published component used in the calculation thereof), the Board of Governors of the
Federal Reserve System, the Federal Reserve Bank of New York, an insolvency official with jurisdiction over the
administrator for such Benchmark (or such component), a resolution authority with jurisdiction over the
administrator for such Benchmark (or such component) or a court or an entity with similar insolvency or
resolution authority over the administrator for such Benchmark (or such component), which states that the
administrator of such Benchmark (or such component) has ceased or will cease to provide all Available Tenors of
such Benchmark (or such component thereof) permanently or indefinitely, provided that, at the time of such
statement or publication, there is no successor administrator that will continue to provide any Available Tenor of
such Benchmark (or such component thereof); or

(3)    a public statement or publication of information by the regulatory supervisor for the administrator of
such Benchmark (or the published component used in the calculation thereof) announcing that all Available
Tenors of such Benchmark (or such component thereof) are no longer representative.

For the avoidance of doubt, a “Benchmark Transition Event” will be deemed to have occurred with respect to any
Benchmark if a public statement or publication of information set forth above has occurred with respect to each
then-current Available Tenor of such Benchmark (or the published component used in the calculation thereof).

“Benchmark Unavailability Period” means the period (if any) (x) beginning at the time that a Benchmark
Replacement Date pursuant to clauses (1) or (2) of that definition has occurred if, at such time, no Benchmark
Replacement has replaced the then-current Benchmark for all purposes hereunder and under any Loan Document
in accordance with Section 11.3 and (y) ending at the time that a Benchmark Replacement has replaced the then-
current Benchmark
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for all purposes hereunder and under any Loan Document in accordance with Section 11.3.

“Corresponding Tenor” with respect to any Available Tenor means, as applicable, either a tenor
(including overnight) or an interest payment period having approximately the same length (disregarding business
day adjustment) as such Available Tenor.

“Daily Simple SOFR” means, for any day, SOFR, with the conventions for this rate (which will include a
lookback) being established by Administrative Agent in accordance with the conventions for this rate selected or
recommended by the Relevant Governmental Body for determining “Daily Simple SOFR” for syndicated business
loans; provided, that if Administrative Agent decides that any such convention is not administratively feasible for
Administrative Agent, then Administrative Agent may establish another convention in its reasonable discretion.

“Early Opt-in Election” means, if the then-current Benchmark is USD LIBOR, the occurrence of:

(1)    a notification by Administrative Agent to (or the request by Borrower to Administrative Agent to
notify) each of the other parties hereto that at least five (5) currently outstanding U.S. dollar-denominated
syndicated credit facilities at such time contain (as a result of amendment or as originally executed) a SOFR-
based rate (including SOFR, a term SOFR or any other rate based upon SOFR) as a benchmark rate (and such
syndicated credit facilities are identified in such notice and are publicly available for review), and

(2)    the joint election by Administrative Agent and Borrower to trigger a fallback from USD LIBOR and
the provision by Administrative Agent of written notice of such election to the Lenders.

“Fifteenth Amendment Effective Date” means April 23, 2021.

“Floor” means the benchmark rate floor, if any, provided in this Agreement initially (as of the execution of
this Agreement, the modification, amendment or renewal of this Agreement or otherwise) with respect to USD
LIBOR.

“ISDA Definitions” means the 2006 ISDA Definitions published by the International Swaps and
Derivatives Association, Inc. or any successor thereto, as amended or supplemented from time to time, or any
successor definitional booklet for interest rate derivatives published from time to time by the International Swaps
and Derivatives Association, Inc. or such successor thereto.
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“Reference Time” with respect to any setting of the then-current Benchmark means (1) if such Benchmark
is USD LIBOR, 11:00 a.m. (London time) on the day that is two London banking days preceding the date of such
setting, and (2) if such Benchmark is not USD LIBOR, the time determined by Administrative Agent in its
reasonable discretion.

“Relevant Governmental Body” means the Board of Governors of the Federal Reserve System or the
Federal Reserve Bank of New York, or a committee officially endorsed or convened by the Board of Governors of
the Federal Reserve System or the Federal Reserve Bank of New York, or any successor thereto.

“SOFR” means, with respect to any Business Day, a rate per annum equal to the secured overnight
financing rate for such Business Day published by the SOFR Administrator on the SOFR Administrator’s Website
on the immediately succeeding Business Day.

“SOFR Administrator” means the Federal Reserve Bank of New York (or a successor administrator of the
secured overnight financing rate).

“SOFR Administrator’s Website” means the website of the Federal Reserve Bank of New York, currently at
http://www.newyorkfed.org, or any successor source for the secured overnight financing rate identified as such by
the SOFR Administrator from time to time.

“Term SOFR” means, for the applicable Corresponding Tenor as of the applicable Reference Time, the
forward-looking term rate based on SOFR that has been selected or recommended by the Relevant Governmental
Body.

“Term SOFR Notice” means a notification by Administrative Agent to the Lenders and Borrower of the
occurrence of a Term SOFR Transition Event.

“Term SOFR Transition Event” means the determination by Administrative Agent that (a) Term SOFR has
been recommended for use by the Relevant Governmental Body, and is determinable for each Available Tenor,
(b) the administration of Term SOFR is administratively feasible for Administrative Agent and (c) a Benchmark
Transition Event has previously occurred resulting in a Benchmark Replacement in accordance with Section 11.3
that is not Term SOFR.

“Unadjusted Benchmark Replacement” means the applicable Benchmark Replacement excluding the
related Benchmark Replacement Adjustment.

“USD LIBOR” means the London interbank offered rate for U.S. dollars.
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1.3    Circumstances Affecting LIBOR Rate Availability. Section 11.3 of the Credit Agreement shall be and it hereby is
amended and restated in its entirety to read as follows:

11.3    Circumstances Affecting LIBOR Rate Availability.

(a)    Benchmark Replacement.

    (i)    Notwithstanding anything to the contrary herein or in any other Loan Document (and any
Commodity Hedging Agreement or Interest Rate Agreement shall be deemed not to be a “Loan Document” for
purposes of this Section 11.3), if a Benchmark Transition Event or an Early Opt-in Election, as applicable, and its
related Benchmark Replacement Date have occurred prior to the Reference Time in respect of any setting of the
then-current Benchmark, then (x) if a Benchmark Replacement is determined in accordance with clause (1) or (2)
of the definition of “Benchmark Replacement” for such Benchmark Replacement Date, such Benchmark
Replacement will replace such Benchmark for all purposes hereunder and under any Loan Document in respect of
such Benchmark setting and subsequent Benchmark settings without any amendment to, or further action or
consent of any other party to, this Agreement or any other Loan Document and (y) if a Benchmark Replacement is
determined in accordance with clause (3) of the definition of “Benchmark Replacement” for such Benchmark
Replacement Date, such Benchmark Replacement will replace such Benchmark for all purposes hereunder and
under any Loan Document in respect of any Benchmark setting at or after 5:00 p.m. (New York City time) on the
fifth (5th) Business Day after the date notice of such Benchmark Replacement is provided to the Lenders without
any amendment to, or further action or consent of any other party to, this Agreement or any other Loan Document
so long as Administrative Agent has not received, by such time, written notice of objection to such Benchmark
Replacement from Lenders comprising the Majority Lenders.

    (ii)    Notwithstanding anything to the contrary herein or in any other Loan Document and subject to the
proviso below in this paragraph, if a Term SOFR Transition Event and its related Benchmark Replacement Date
have occurred prior to the Reference Time in respect of any setting of the then-current Benchmark, then Term
SOFR will replace the then-current Benchmark for all purposes hereunder or under any Loan Document in
respect of such Benchmark setting and subsequent Benchmark settings, without any amendment to, or further
action or consent of any other party to, this Agreement or any other Loan Document; provided that this clause (ii)
shall not be effective unless Administrative Agent has delivered to the Lenders and Borrower a Term SOFR Notice.

(b)    Benchmark Replacement Conforming Changes. In connection with the implementation of a
Benchmark Replacement (including, for the avoidance of doubt, in connection with the occurrence of a Term
SOFR Transition Event), Administrative Agent will have the right to make Benchmark Replacement
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Conforming Changes from time to time and, notwithstanding anything to the contrary herein or in any other Loan
Document, any amendments implementing such Benchmark Replacement Conforming Changes will become
effective without any further action or consent of any other party to this Agreement or any other Loan Document.

(c)    Notices; Standards for Decisions and Determinations. Administrative Agent will promptly notify
Borrower and the Lenders of (i) any occurrence of a Benchmark Transition Event, a Term SOFR Transition Event
or an Early Opt-in Election, as applicable, and its related Benchmark Replacement Date, (ii) the implementation
of any Benchmark Replacement, (iii) the effectiveness of any Benchmark Replacement Conforming Changes, (iv)
the removal or reinstatement of any tenor of a Benchmark pursuant to clause (d) below and (v) the commencement
or conclusion of any Benchmark Unavailability Period. Any determination, decision or election that may be made
by Administrative Agent or, if applicable, any Lender (or group of Lenders) pursuant to this Section 11.3,
including any determination with respect to a tenor, rate or adjustment or of the occurrence or non-occurrence of
an event, circumstance or date and any decision to take or refrain from taking any action or any selection, will be
conclusive and binding absent manifest error and may be made in its or their sole discretion and without consent
from any other party to this Agreement or any other Loan Document, except, in each case, as expressly required
pursuant to this Section 11.3.

(d)    Unavailability of Tenor of Benchmark. Notwithstanding anything to the contrary herein or in any
other Loan Document, at any time (including in connection with the implementation of a Benchmark
Replacement), (i) if the then-current Benchmark is a term rate (including Term SOFR or USD LIBOR) and either
(A) any tenor for such Benchmark is not displayed on a screen or other information service that publishes such
rate from time to time as selected by Administrative Agent in its reasonable discretion or (B) the regulatory
supervisor for the administrator of such Benchmark has provided a public statement or publication of information
announcing that any tenor for such Benchmark is or will be no longer representative, then Administrative Agent
may modify the definition of “Interest Period” or “Eurodollar-Interest Period” for any Benchmark settings at or
after such time to remove such unavailable or non-representative tenor and (ii) if a tenor that was removed
pursuant to clause (i) above either (A) is subsequently displayed on a screen or information service for a
Benchmark (including a Benchmark Replacement) or (B) is not, or is no longer, subject to an announcement that it
is or will no longer be representative for a Benchmark (including a Benchmark Replacement), then Administrative
Agent may modify the definition of “Interest Period” or “Eurodollar-Interest Period” for all Benchmark settings
at or after such time to reinstate such previously removed tenor.

PAGE 10



(e)    Benchmark Unavailability Period. Upon Borrower’s receipt of notice of the commencement of a
Benchmark Unavailability Period, Borrower may revoke any request for a Eurodollar-based Advance of,
conversion to or continuation of Eurodollar-based Advances to be made, converted or continued during any
Benchmark Unavailability Period and, failing that, the Borrower will be deemed to have converted any such
request into a request for a Borrowing of or conversion to Base Rate Advances. During any Benchmark
Unavailability Period or at any time that a tenor for the then-current Benchmark is not an Available Tenor, the
component of Base Rate based upon the then-current Benchmark or such tenor for such Benchmark, as
applicable, will not be used in any determination of Base Rate.

1.4    Certain Payments. Article XII of the Credit Agreement shall be and it hereby is amended by adding the following
Section 12.16 to read in its entirety as follows:

    12.16    Certain Payments.

    (a)    Each Lender hereby agrees that if, at any time, (i) it receives any amount from Administrative Agent on
account of the Obligations, whether for principal, interest, fees or otherwise (the “Applicable Payment”), and
whether or not such amount or any other amount is then due and owing to such Lender by Borrower or any Credit
Party, and (ii) Administrative Agent subsequently notifies such Lender that the Applicable Payment was either (A)
made in error or (B) has not been reimbursed by Borrower, in whole or in part, to Administrative Agent within the
time specified thereof under this Agreement, then:  (x) such Lender shall promptly return such amount (or, if
applicable, its ratable share of the unreimbursed portion thereof) to Administrative Agent within one (1) Business
Day following notice thereof and (y) any amounts not so returned shall bear interest at the Federal Funds
Effective Rate.  Administrative Agent shall not be liable for any apportionment or distribution of payments made
by it in good faith and if any such apportionment or distribution is subsequently determined to have been made in
error the sole recourse of any Lender or other Person shall be to recover the amount from the Person that actually
received it.

    (b)    Borrower and each other Credit Party hereby agrees that (x) in the event an Applicable Payment (or
portion thereof) is not recovered from any Lender, including, without limitation, any Issuing Lender, that has
received such Applicable Payment (or any portion thereof) for any reason, Administrative Agent shall be
subrogated to all the rights of such Lender with respect to such amount and (y) an Applicable Payment shall not
pay, prepay, repay, discharge or otherwise satisfy any Obligations owed by Borrower or any other Credit Party
except, in each case, to the extent such Applicable Payment is, and solely with respect to the amount of such
Applicable Payment that is, comprised of funds received by Administrative Agent from Borrower or any other
Credit Party for the purpose of making such Applicable Payment.

PAGE 11



    (c)    This Section 12.16 shall survive the resignation or replacement of Administrative Agent hereunder and/or
any termination of the Commitments or repayment, satisfaction or discharge of the Obligations (or any portion
thereof) under any Loan Document.

1.5    Counterparts. Section 13.8 of the Credit Agreement shall be and it hereby is amended and restated in its entirety to
read as follows:

    13.8    Counterparts. This Agreement and each other Loan Document may be executed in one or more
counterparts (and by different parties hereto in different counterparts), each of which shall be deemed an original,
but all of which together shall constitute one and the same instrument.  Delivery by fax or other electronic
transmission of an executed counterpart of a signature page to this Agreement and each other Loan Document
shall be effective as delivery of an original executed counterpart of this Agreement and such other Loan Document
and the words “execution,” “execute”, “signed,” “signature,” and words of like import in or related to any
document to be signed in connection with this Agreement or any other Loan Document shall be deemed to include
electronic signatures, the electronic matching of assignment terms and contract formations on electronic platforms
approved by Administrative Agent, or the keeping of records in electronic form, each of which shall be of the same
legal effect, validity or enforceability as a manually executed signature or the use of a paper based recordkeeping
system, as the case may be, to the extent and as provided for in any applicable law, including the Federal
Electronic Signatures in Global and National Commerce Act or any other similar state laws based on the Uniform
Electronic Transactions Act.  Administrative Agent may, in its discretion, require that any such documents and
signatures executed electronically or delivered by fax or other electronic transmission be confirmed by a
manually-signed original thereof; provided that the failure to request or deliver the same shall not limit the
effectiveness of any document or signature executed electronically or delivered by fax or other electronic
transmission.

SECTION 2. Redetermined and Reaffirmed Borrowing Base; Elected Commitments. This Amendment shall constitute
notice of a redetermination of the Borrowing Base pursuant to Section 4.2 of the Credit Agreement, and the Administrative
Agent, the Lenders and the Borrower hereby acknowledge that effective as of the date hereof (i) the Borrowing Base shall be
reaffirmed at $900,000,000 and (ii) the Revolving Credit Aggregate Commitment shall be $700,000,000, and such redetermined
and reaffirmed Borrowing Base shall remain in effect until the date the Borrowing Base is otherwise adjusted pursuant to the
terms of the Credit Agreement. The redetermination of the Borrowing Base contained in this Section 2 shall constitute the
Determination Date to occur on or about May 1, 2021.

SECTION 3. Conditions. The amendments to the Credit Agreement contained in Section 1 of this Amendment, and the
redetermination and reaffirmation of the Borrowing Base contained in
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Section 2 of this Amendment, in each case, shall be effective upon the satisfaction of each of the conditions set forth in this
Section 3.

3.1    Execution and Delivery. The Administrative Agent shall have received a duly executed counterpart of (a) this
Amendment signed by the Borrower and the Lenders and (b) the Consent and Reaffirmation attached hereto signed by each
Guarantor.

3.2    No Default. After giving effect to this Amendment, no Default or Event of Default shall have occurred and be
continuing.

3.3    Other Documents. The Administrative Agent shall have received such other instruments and documents incidental
and appropriate to the transactions provided for herein as the Administrative Agent or its special counsel may reasonably request,
and all such documents shall be in form and substance reasonably satisfactory to the Administrative Agent.

SECTION 4. Representations and Warranties. To induce the Lenders to enter into this Amendment, the Borrower hereby
represents and warrants to the Lenders as follows:

4.1    Reaffirmation of Representations and Warranties. After giving effect to the amendments herein, each
representation and warranty of the Borrower, the Parent and each other Credit Party contained in the Credit Agreement and in
each of the other Loan Documents to which it is a party is true and correct in all material respects as of the date hereof (without
duplication of any materiality qualifier contained therein), except to the extent any such representations and warranties are
expressly limited to an earlier date, in which case, such representations and warranties shall continue to be true and correct in all
material respects (without duplication of any materiality qualifier contained therein) as of such specified earlier date.

4.2    Corporate Authority; No Conflicts. The execution, delivery and performance by the Borrower of this Amendment
and all documents, instruments and agreements contemplated herein are within the Borrower’s corporate powers, have been duly
authorized by necessary corporate action by the Borrower, require no action by or in respect of, or filing with, any court or
agency of government (except for the recording and filing of Collateral Documents and financing statements) and (a) do not
violate in any material respect any Requirement of Law, (b) are not in contravention of the terms of any material Contractual
Obligation, indenture, agreement or undertaking to which the Borrower is a party or by which it or its properties are bound where
such violation could reasonably be expected to have a Material Adverse Effect, and (c) do not result in the creation or imposition
of any Lien upon any of the assets of the Borrower except for Liens permitted by Section 8.2 of the Credit Agreement and
otherwise as permitted in the Credit Agreement.

4.3    Enforceability. This Amendment constitutes the valid and binding obligation of the Borrower enforceable in
accordance with its terms, except as the enforceability thereof may be limited by (i) bankruptcy, insolvency or similar laws
affecting creditor’s rights generally, and (ii) equitable principles of general application.
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4.4    No Default. After giving effect to this Amendment, no Default or Event of Default has occurred and is continuing.

SECTION 5. Miscellaneous.

5.1    Reaffirmation of Loan Documents and Liens. Any and all of the terms and provisions of the Credit Agreement
and the Loan Documents shall, except as amended and modified hereby, remain in full force and effect and are hereby in all
respects ratified and confirmed by the Borrower. The Borrower hereby agrees that the amendments and modifications herein
contained shall in no manner affect or impair the liabilities, duties and obligations of the Borrower, the Parent or any other Credit
Party under the Credit Agreement and the other Loan Documents or the Liens securing the payment and performance thereof,
except as amended and modified hereby.

5.2    Parties in Interest. All of the terms and provisions of this Amendment shall bind and inure to the benefit of the
parties hereto and their respective successors and assigns.

5.3    Further Assurances. The Borrower covenants and agrees from time to time, as and when reasonably requested by
the Administrative Agent or the Lenders, to execute and deliver or cause to be executed or delivered, all such documents,
instruments and agreements and to take or cause to be taken such further or other action as the Administrative Agent or the
Lenders may reasonably deem necessary or desirable in order to carry out the intent and purposes of this Amendment.

5.4    Legal Expenses. The Borrower hereby agrees to pay all reasonable and documented out-of-pocket fees and
expenses of special counsel to the Administrative Agent incurred by the Administrative Agent in connection with the preparation,
negotiation and execution of this Amendment and all related documents.

5.5    Counterparts. This Amendment may be executed in one or more counterparts and by different parties hereto in
separate counterparts each of which when so executed and delivered shall be deemed an original, but all such counterparts
together shall constitute but one and the same instrument; signature pages may be detached from multiple separate counterparts
and attached to a single counterpart so that all signature pages are physically attached to the same document. Delivery of
photocopies of the signature pages to this Amendment by facsimile or electronic mail shall be effective as delivery of manually
executed counterparts of this Amendment.

5.6    Complete Agreement. THIS AMENDMENT, THE CREDIT AGREEMENT, AND THE OTHER LOAN
DOCUMENTS REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE
CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS OR ORAL AGREEMENTS OF THE PARTIES.
THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.
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5.7    Headings. The headings, captions and arrangements used in this Amendment are, unless specified otherwise, for
convenience only and shall not be deemed to limit, amplify or modify the terms of this Amendment, nor affect the meaning
thereof.

5.8    Governing Law. This Amendment shall be construed in accordance with and governed by the laws of the State of
Texas.

5.9    Severability. Any provision of this Amendment held to be invalid, illegal or unenforceable in any jurisdiction shall,
as to such jurisdiction, be ineffective to the extent of such invalidity, illegality or unenforceability without affecting the validity,
legality and enforceability of the remaining provisions hereof; and the invalidity of a particular provision in a particular
jurisdiction shall not invalidate such provision in any other jurisdiction.

5.10    Reference to and Effect on the Loan Documents.

(a)    This Amendment shall be deemed to constitute a Loan Document for all purposes and in all respects. Each reference
in the Credit Agreement to “this Agreement,” “hereunder,” “hereof,” “herein” or words of like import, and each reference in the
Credit Agreement or in any other Loan Document, or other agreements, documents or other instruments executed and delivered
pursuant to the Credit Agreement to the “Credit Agreement”, shall mean and be a reference to the Credit Agreement as amended
by this Amendment.

(b)    The execution, delivery and effectiveness of this Amendment shall not operate as a waiver of any right, power or
remedy of any Lender or the Administrative Agent under any of the Loan Documents, nor, except as expressly provided herein,
constitute a waiver of any provision of any of the Loan Documents.

[Signature pages follow.]
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IN WITNESS WHEREOF, the parties have caused this Amendment to be duly executed by their respective authorized
officers to be effective as of the date first above written.

BORROWER:

MRC ENERGY COMPANY,
as Borrower

By: /s/ David E. Lancaster
Name: David E. Lancaster
Title: Executive Vice President

SIGNATURE PAGE



ADMINISTRATIVE AGENT:

ROYAL BANK OF CANADA,
as Administrative Agent

By: /s/ Helena Sadowski
Name: Helena Sadowski
Title: Manager, Agency

SIGNATURE PAGE



LENDERS:

ROYAL BANK OF CANADA,
as a Lender and as an Issuing Lender

By: /s/ Don J. McKinnerney
Name: Don J. McKinnerney
Title: Authorized Signatory

SIGNATURE PAGE



BANK OF AMERICA, N.A.,
as a Lender

By: /s/ Tyler Ellis
Name: Tyler Ellis
Title: Director

SIGNATURE PAGE



COMERICA BANK,
as a Lender and as an Issuing Lender

By: /s/ Cassandra Lucas
Name: Cassandra Lucas
Title: Portfolio Manager

SIGNATURE PAGE



TRUIST BANK,
as a Lender

By: /s/ Benjamin L. Brown
Name: Benjamin L. Brown
Title: Director

SIGNATURE PAGE



THE BANK OF NOVA SCOTIA, HOUSTON
BRANCH,
as a Lender

By: /s/ Joe Lattanzi
Name: Joe Lattanzi
Title: Managing Director

SIGNATURE PAGE



BMO HARRIS FINANCING, INC.,
as a Lender

By: /s/ Benjamin J. Johnson
Name: Benjamin J. Johnson
Title: Vice President

SIGNATURE PAGE



IBERIABANK, a division of First Horizon Bank,
as a Lender

By: /s/ W. Bryan Chapman
Name: W. Bryan Chapman
Title: Market President-Energy Lending

SIGNATURE PAGE



CANADIAN IMPERIAL BANK OF
COMMERCE, NEW YORK BRANCH,
as a Lender

By: /s/ Jacob W. Lewis
Name: Jacob W. Lewis
Title: Authorized Signatory

By: /s/ Donovan C. Broussard
Name: Donovan C. Broussard
Title: Authorized Signatory

SIGNATURE PAGE



THE HUNTINGTON NATIONAL BANK,
as a Lender

By: /s/ Cameron Hinojosa
Name: Cameron Hinojosa
Title: Vice President

SIGNATURE PAGE



PNC BANK, NATIONAL ASSOCIATION,
as a Lender

By: /s/ John Engel
Name: John Engel
Title: Senior Vice President

SIGNATURE PAGE



CATHAY BANK,
as a Lender

By: /s/ Dale T. Wilson
Name: Dale T. Wilson
Title: Senior Vice President

SIGNATURE PAGE



CONSENT AND REAFFIRMATION

Each of the undersigned (each a “Guarantor”) hereby (i) acknowledges receipt of a copy of the foregoing Fifteenth
Amendment to Third Amended and Restated Credit Agreement (the “Fifteenth Amendment”); (ii) consents to the Borrower’s
execution and delivery thereof; (iii) consents to the terms of the Fifteenth Amendment; (iv) affirms that nothing contained therein
shall modify in any respect whatsoever its guaranty of the Indebtedness pursuant to the terms of the Guaranty or the Liens
granted by it pursuant to the terms of the other Loan Documents to which it is a party securing payment and performance of the
Indebtedness, (v) reaffirms that the Guaranty and the other Loan Documents to which it is a party and such Liens are and shall
continue to remain in full force and effect and are hereby ratified and confirmed in all respects and (vi) represents and warrants to
the Administrative Agent and the Lenders that, as of the date hereof, (x) all of the representations and warranties made by it in
each of the Loan Documents to which it is a party are true and correct in all material respects (without duplication of any
materiality qualifier contained therein), except to the extent any such representations and warranties are expressly limited to an
earlier date, in which case, such representations and warranties shall continue to be true and correct in all material respects
(without duplication of any materiality qualifier contained therein) as of such specified earlier date, and (y) after giving effect to
the Fifteenth Amendment, no Default or Event of Default has occurred and is continuing. Although each Guarantor has been
informed of the matters set forth herein and has acknowledged and agreed to same, each Guarantor understands that neither the
Administrative Agent nor any of the Lenders have any obligation to inform any Guarantor of such matters in the future or to seek
any Guarantor’s acknowledgment or agreement to future amendments or waivers for the Guaranty and other Loan Documents to
which it is a party to remain in full force and effect, and nothing herein shall create such duty or obligation.

[SIGNATURE PAGES FOLLOW]
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IN WITNESS WHEREOF, the undersigned has executed this Consent and Reaffirmation on and as of the date of the
Fifteenth Amendment.

GUARANTORS:

MATADOR RESOURCES COMPANY
MRC ENERGY SOUTHEAST COMPANY, LLC
MRC ENERGY SOUTH TEXAS COMPANY, LLC
MRC PERMIAN COMPANY
MRC ROCKIES COMPANY
MATADOR PRODUCTION COMPANY
LONGWOOD GATHERING AND DISPOSAL
SYSTEMS GP, INC.
DELAWARE WATER MANAGEMENT COMPANY,
LLC
LONGWOOD MIDSTREAM DELAWARE, LLC
LONGWOOD MIDSTREAM HOLDINGS, LLC
LONGWOOD MIDSTREAM SOUTHEAST, LLC
LONGWOOD MIDSTREAM SOUTH TEXAS, LLC
SOUTHEAST WATER MANAGEMENT COMPANY,
LLC
MRC DELAWARE RESOURCES, LLC
MRC PERMIAN LKE COMPANY, LLC
WR PERMIAN, LLC

By:
Name: David E. Lancaster
Title: Executive Vice President

LONGWOOD GATHERING AND DISPOSAL
SYSTEMS, LP

By:
Longwood Gathering and Disposal Systems GP,
Inc., its General Partner

By:
Name: David E. Lancaster
Title: Executive Vice President

CONSENT AND REAFFIRMATION SIGNATURE PAGE



Exhibit 99.1

MATADOR RESOURCES COMPANY REPORTS FIRST QUARTER 2021
FINANCIAL AND OPERATING RESULTS AND ANNOUNCES $100 MILLION IN

BORROWINGS REPAID IN FIRST QUARTER 2021

DALLAS, Texas, April 28, 2021 -- Matador Resources Company (NYSE: MTDR) (“Matador” or the “Company”) today reported financial
and operating results for the first quarter of 2021. A short slide presentation summarizing the highlights of Matador’s first quarter 2021
earnings release is also included on the Company’s website at www.matadorresources.com on the Events and Presentations page under the
Investor Relations tab.

First Quarter 2021 Management Summary Comments

Joseph Wm. Foran, Matador’s Chairman and CEO, commented, “On both our website and the webcast planned for tomorrow’s earnings
conference call is a set of six slides identified as ‘Chairman’s Remarks’ (Slides A through F) to add color and detail to my remarks. We
invite you to review these slides in conjunction with my comments below, which are intended to provide context for the first quarter of 2021
compared to Matador’s goals for the year.

First Quarter 2021 Highlights and Significant Achievements

“The first quarter of 2021 was an outstanding quarter for Matador highlighted by a number of significant achievements (see Slide A). The
Board and I would like to acknowledge the various efforts of the Matador team to deliver these excellent results despite the challenges we
faced in the first quarter due to the pandemic and historically prolonged cold weather conditions experienced in New Mexico and Texas
during Winter Storm Uri. In particular, we salute the efforts of the production and marketing teams and our entire field staff for keeping a
significant portion of Matador’s oil and natural gas production online and for finding available markets for our products during this
unprecedented winter storm. We also express our appreciation to San Mateo, our midstream affiliate, for keeping its gathering, processing
and disposal systems operational throughout the winter storm. Notably, we believe San Mateo’s Black River natural gas cryogenic processing
plant (the “Black River Processing Plant”) was one of only about 5% of plants in the Delaware Basin to remain operational for the duration
of the storm.

“Matador is also pleased to report positive free cash flow once again in the first quarter of 2021. Net cash provided by operating activities in
the first quarter was $169.4 million, a 7% sequential increase, leading to first quarter 2021 adjusted free cash flow of $63.9 million, about 5%
higher than we achieved in the fourth quarter of 2020 and significantly better than our initial expectations. Given this strong free cash flow,
Matador repaid $100 million in borrowings outstanding in the first quarter of 2021, which was in addition to the $35 million repaid during
the fourth quarter of 2020. As a result, Matador’s leverage ratio under the reserves-based credit facility has now declined to 2.5x (see Slide
B). Matador expects to continue to generate adjusted free cash flow in aggregate for full year 2021 and plans to use a significant portion of
this discretionary cash flow primarily to continue reducing the borrowings outstanding under its reserves-based credit facility and then to pay
a quarterly dividend to shareholders.

Operations Tracking Key 2021 Milestones, Including Strong Rodney Robinson and Voni Well Results

“Matador’s 2021 priorities and milestones are shown on Slide C. During the first quarter of 2021, we achieved our first significant
operational milestone for 2021 when we turned to sales four new Rodney Robinson wells in mid-March. Matador is very pleased with the
strong 24-hour initial potential (“IP”) test results from these most recent Rodney Robinson wells, including excellent results from our first
two tests of the Third Bone Spring formation on this leasehold (see Slide D). In April 2021, Matador achieved its second key operational
milestone for 2021 when we began turning to sales the first 13 Voni wells in the Stateline asset area. The 13 Voni wells all have completed
lateral lengths of approximately 12,000 feet, or about 2.3 miles, making them the longest horizontal laterals that Matador has completed to
date in the Delaware Basin. Matador has now turned to sales all 13 Voni wells, slightly ahead of schedule, and today we have reported 24-
hour IP test results from the first six of these wells (see Slide D).
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Matador is very excited by the strong 24-hour IP test results from these six wells, especially the Voni Federal #216H well, a Wolfcamp A-
Lower completion, which set a new Matador record for best overall 24-hour IP test result to date in any formation in the Delaware Basin at
5,073 barrels of oil equivalent per day!

Drilling and Completion Costs Continue to Move Lower

“Matador’s operations and asset teams continue to achieve new milestones in their efforts to improve our capital efficiency. Drilling and
completion costs per completed lateral foot for the 13 Voni wells turned to sales in April 2021 averaged $610 per completed lateral foot, an
all-time low for Matador (see Slide E). This improvement in capital efficiency through our transition to drilling and completing longer
laterals has been and continues to be a high priority for Matador.

Looking Ahead

“Matador is already off to a great start in 2021, and we believe the year will continue to be exciting for Matador and its stakeholders as we
work to generate free cash flow, pay down debt, pay dividends to our shareholders and grow the value of our midstream assets and our oil
and natural gas reserves. As a result, we anticipate our total oil equivalent production should increase by about 20% sequentially in the
second quarter while our leverage ratio should continue to shrink. As the asset teams continue generating plenty of new opportunities and San
Mateo continues to build revenue and value for Matador and its joint venture partner Five Point (see Slide F), it makes one think, ‘what a
difference a year makes.’”

First Quarter 2021 Financial and Operational Highlights

Realized Oil and Natural Gas Prices

• First quarter 2021 weighted average realized oil and natural gas prices, excluding hedging impacts, were $57.05 per barrel and $5.88
per thousand cubic feet, sequential increases of 39% and 98%, respectively, from $40.99 per barrel and $2.97 per thousand cubic feet
in the fourth quarter of 2020. Weighted average realized oil and natural gas prices, excluding hedging impacts, also increased year-
over-year 24% and 3.5-fold, respectively, from $45.87 per barrel and $1.70 per thousand cubic feet in the first quarter of 2020 to
$57.05 per barrel and $5.88 per thousand cubic feet in the first quarter of 2021. These stronger-than-anticipated realized commodity
prices, and particularly, the realized natural gas price, resulted in better-than-expected net income, Adjusted EBITDA and adjusted
free cash flow during the first quarter of 2021.

Achieved Better-Than-Expected Adjusted Free Cash Flow and Repaid $100 Million in First Quarter 2021

• First quarter 2021 net cash provided by operating activities was $169.4 million (GAAP basis), leading to first quarter 2021 adjusted
free cash flow (a non-GAAP financial measure) of $63.9 million, which includes $15.4 million in performance incentives received
from a subsidiary of Five Point Energy LLC (“Five Point”), Matador’s joint venture partner in San Mateo (as defined below). These
cash flow measures were above Matador’s expectations for the first quarter and allowed the Company to repay $100 million in
borrowings outstanding under its reserves-based revolving credit facility in the first quarter and to pay its first quarterly cash
dividend of $0.025 per share of common stock.
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Net Income, Earnings Per Share and Adjusted EBITDA

• First quarter 2021 net income (GAAP basis) was $60.6 million, or $0.51 per diluted common share, a significant improvement from
a net loss of $89.5 million in the fourth quarter of 2020, but a 52% year-over-year decrease from net income of $125.7 million in the
first quarter of 2020. The changes in net income (loss) between periods were significantly impacted by a non-cash, unrealized loss on
derivatives of $43.4 million in the first quarter of 2021, as compared to a non-cash, unrealized loss on derivatives of $22.7 million in
the fourth quarter of 2020, and a non-cash, unrealized gain on derivatives of $136.4 million in the first quarter of 2020.

• First quarter 2021 adjusted net income (a non-GAAP financial measure) was $84.5 million, or $0.71 per diluted common share, a
162% sequential increase from adjusted net income of $32.3 million in the fourth quarter of 2020, and a 265% year-over-year
increase from adjusted net income of $23.1 million in the first quarter of 2020.

• First quarter 2021 adjusted earnings before interest expense, income taxes, depletion, depreciation and amortization and certain other
items (“Adjusted EBITDA,” a non-GAAP financial measure) were $198.1 million, a 32% sequential increase from $150.1 million in
the fourth quarter of 2020, and a 41% year-over-year increase from $140.6 million in the first quarter of 2020.

Oil, Natural Gas and Oil Equivalent Production

• As summarized in the table below, Matador’s first quarter 2021 average daily oil, natural gas and total oil equivalent production all
exceeded the Company’s expectations. The majority of the production outperformance resulted from a prompt return to full
production by late February following the partial production shut-ins necessitated by the historically prolonged cold weather
conditions experienced in New Mexico and Texas in mid- to late February due to Winter Storm Uri. First quarter 2021 production
was also impacted positively by the continued better-than-expected performance from the 13 Boros wells in the Stateline asset area,
which were turned to sales in September 2020, as well as by strong initial well performance from four new Rodney Robinson wells
turned to sales in mid-March. Natural gas production was also positively impacted by continued strong production from the two
significant non-operated Haynesville shale wells turned to sales in the third quarter of 2019 that continue to outperform expectations.

Production Change (%)

Production
Q1 Average Daily

Volume Sequential Guidance Difference YoY
Total, BOE per day 74,000 -11%  -13% to -15% +3% +4%
Oil, Bbl per day 41,500 -14%  -15% to -17% +2% +2%
Natural Gas, MMcf per day 194.7 -8%  -10% to -12% +3% +6%
(1) As compared to the fourth quarter of 2020.
(2) Production change previously projected, as provided on February 23, 2021.
(3) As compared to midpoint of guidance provided on February 23, 2021.
(4) Represents year-over-year percentage change from the first quarter of 2020.

Drilling and Completion Costs Continue at Record Lows

• Drilling and completion costs for the six operated horizontal wells turned to sales in the first quarter of 2021 averaged $785 per
completed lateral foot, a decrease of 8% from average drilling and completion costs of $850 per completed lateral foot achieved in
full year 2020. Including the record-low drilling and completion costs associated with the 13 Voni wells noted below, drilling and
completion costs associated with these 19 operated horizontal wells turned to sales in 2021 averaged $657 per completed lateral
foot.

(1) (2) (3) (4)
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• Drilling and completion costs for the 13 Voni wells turned to sales in April 2021 averaged $610 per completed lateral foot, a
decrease of 28% from average drilling and completion costs of $850 per completed lateral foot in full year 2020 and below the $625
per completed lateral foot realized for all operated horizontal wells turned to sales in the fourth quarter of 2020. Drilling and
completion costs of $610 per completed lateral foot for these 13 Voni wells marked a new record low for Matador.

• Matador incurred capital expenditures for drilling, completing and equipping wells (“D/C/E capital expenditures”) of approximately
$126 million in the first quarter of 2021, or 11% below the Company’s estimate of $142 million for D/C/E capital expenditures
during the quarter. Matador estimates that approximately $6 million of these savings were directly attributable to improved
operational efficiencies and lower-than-expected drilling and completion costs in the Delaware Basin. The remainder of these cost
savings primarily resulted from the timing of both operated and non-operated drilling and completion activities, and most of these
costs are currently expected to be incurred in the second quarter of 2021.

Borrowing Base Reaffirmed and Total Borrowings Better Than Expectations

• As noted above, Matador repaid $100 million in borrowings outstanding under its reserves-based revolving credit facility in the first
quarter of 2021. At March 31, 2021, total borrowings outstanding under Matador’s reserves-based credit facility were $340 million,
$50 million less than the Company’s expectations for the end of the first quarter. These higher-than-anticipated repayments of
borrowings were primarily attributable to Matador’s continued capital and operating cost efficiencies and higher than expected
revenues, particularly for natural gas, during the first quarter. Matador plans to use the majority of its anticipated free cash flow in
future periods to reduce borrowings and pay quarterly dividends.

• In April 2021, as part of the spring 2021 redetermination process, Matador’s 11 different commercial lenders unanimously reaffirmed
the Company’s borrowing base under its reserves-based credit facility at $900 million. Matador’s elected commitment also remained
constant at $700 million, and no material changes were made to the terms of the Company’s reserves-based credit facility.

Quarterly Cash Dividend Declared

• On April 26, 2021, Matador announced that its Board of Directors declared a quarterly cash dividend of $0.025 per share of common
stock payable on June 3, 2021 to shareholders of record as of May 13, 2021.
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Note: All references to Matador’s net income (loss), adjusted net income (loss), Adjusted EBITDA and adjusted free cash flow reported
throughout this earnings release are those values attributable to Matador Resources Company shareholders after giving effect to any net
income (loss), Adjusted EBITDA or adjusted free cash flow, respectively, attributable to third-party non-controlling interests, including in San
Mateo Midstream, LLC (“San Mateo”). Matador owns 51% of San Mateo. For a definition of adjusted net income (loss), adjusted earnings
(loss) per diluted common share, Adjusted EBITDA and adjusted free cash flow and reconciliations of such non-GAAP financial metrics to
their comparable GAAP metrics, please see “Supplemental Non-GAAP Financial Measures” below.

Sequential and year-over-year quarterly comparisons of selected financial and operating items are shown in the following table:

Three Months Ended

March 31, 2021 December 31, 2020 March 31, 2020
Net Production Volumes:

Oil (MBbl) 3,738 4,419 3,697 
Natural gas (Bcf) 17.5 19.4 16.7 

      Total oil equivalent (MBOE) 6,658 7,653 6,476 
Average Daily Production Volumes:
      Oil (Bbl/d) 41,537 48,028 40,626 
      Natural gas (MMcf/d) 194.7 210.9 183.2 
      Total oil equivalent (BOE/d) 73,983 83,183 71,161 
Average Sales Prices:

Oil, without realized derivatives (per Bbl) $ 57.05 $ 40.99 $ 45.87 
Oil, with realized derivatives (per Bbl) $ 50.08 $ 38.59 $ 48.81 
Natural gas, without realized derivatives (per Mcf) $ 5.88 $ 2.97 $ 1.70 
Natural gas, with realized derivatives (per Mcf) $ 5.89 $ 2.97 $ 1.70 

Revenues (millions):
      Oil and natural gas revenues $ 316.2 $ 238.7 $ 197.9 
      Third-party midstream services revenues $ 15.4 $ 15.1 $ 15.8 
      Realized (loss) gain on derivatives $ (25.9) $ (10.6) $ 10.9 
Operating Expenses (per BOE):

Production taxes, transportation and processing $ 5.13 $ 3.53 $ 3.35 
Lease operating $ 3.90 $ 3.20 $ 4.77 
Plant and other midstream services operating $ 2.05 $ 1.62 $ 1.54 
Depletion, depreciation and amortization $ 11.24 $ 11.73 $ 14.01 
General and administrative $ 3.33 $ 2.16 $ 2.51 

          Total $ 25.65 $ 22.24 $ 26.18 
Other (millions):

Net sales of purchased natural gas $ 1.7 $ 1.2 $ 2.5 

Net income (loss) (millions) $ 60.6 $ (89.5) $ 125.7 
Earnings (loss) per common share (diluted) $ 0.51 $ (0.77) $ 1.08 
Adjusted net income (millions) $ 84.5 $ 32.3 $ 23.1 
Adjusted earnings per common share (diluted) $ 0.71 $ 0.27 $ 0.20 
Adjusted EBITDA (millions) $ 198.1 $ 150.1 $ 140.6 
Net cash provided by operating activities (millions) $ 169.4 $ 157.6 $ 109.4 
Adjusted free cash flow (millions) $ 63.9 $ 60.7 $ (52.8)
San Mateo net income (millions) $ 18.1 $ 26.2 $ 19.1 
San Mateo Adjusted EBITDA (millions) $ 27.6 $ 35.4 $ 26.2 
San Mateo net cash provided by operating activities (millions) $ 41.2 $ 26.1 $ 25.2 
San Mateo adjusted free cash flow (millions) $ 17.0 $ 21.4 $ (44.9)
D/C/E capital expenditures (millions) $ 126.0 $ 63.4 $ 169.3 
Midstream capital expenditures (millions) $ 5.4 $ 7.4 $ 20.3 

(1) Production volumes reported in two streams: oil and natural gas, including both dry and liquids-rich natural gas.

(1)

(2)

(3)

(4)

(1)

(5)

(6)

(7)

(8)

(9)

(10)

(11)

(12)

(12)

(12)(13)

(12)(14)

(12)(15)

(16)

(12)(17)

(18)

(15)(18)

(18)

(16)(17)(18)

(19)
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(2) One thousand barrels of oil.
(3) One billion cubic feet of natural gas.
(4) One thousand barrels of oil equivalent, estimated using a conversion ratio of one barrel of oil per six thousand cubic feet of natural gas.
(5) Barrels of oil per day.
(6) Millions of cubic feet of natural gas per day.
(7) Barrels of oil equivalent per day, estimated using a conversion ratio of one barrel of oil per six thousand cubic feet of natural gas.
(8) Per thousand cubic feet of natural gas.
(9) Includes approximately $0.13, $0.42 and $0.59 per BOE of non-cash, stock-based compensation expense in the first quarter of 2021, the fourth quarter of 2020 and the first quarter of 2020,
respectively.
(10) Total does not include the impact of full-cost ceiling impairment charges, purchased natural gas or immaterial accretion expenses.
(11) Net sales of purchased natural gas reflect those natural gas purchase transactions that the Company periodically enters into with third parties whereby the Company purchases natural gas and
(i) subsequently sells the natural gas to other purchasers or (ii) processes the natural gas at San Mateo’s Black River Processing Plant and subsequently sells the residue natural gas and natural gas
liquids (“NGL”) to other purchasers. Such amounts reflect revenues from sales of purchased natural gas of $4.5 million, $3.9 million and $10.5 million less expenses of $2.9 million, $2.6 million
and $8.1 million in the first quarter of 2021, the fourth quarter of 2020 and the first quarter of 2020, respectively.
(12) Attributable to Matador Resources Company shareholders.
(13) Adjusted net income is a non-GAAP financial measure. For a definition of adjusted net income and a reconciliation of adjusted net income (non-GAAP) to net income (loss) (GAAP), please
see “Supplemental Non-GAAP Financial Measures.”
(14) Adjusted earnings per diluted common share is a non-GAAP financial measure. For a definition of adjusted earnings per diluted common share and a reconciliation of adjusted earnings per
diluted common share (non-GAAP) to earnings (loss) per diluted common share (GAAP), please see “Supplemental Non-GAAP Financial Measures.”
(15) Adjusted EBITDA is a non-GAAP financial measure. For a definition of Adjusted EBITDA and a reconciliation of Adjusted EBITDA (non-GAAP) to net income (loss) (GAAP) and net
cash provided by operating activities (GAAP), please see “Supplemental Non-GAAP Financial Measures.”
(16) As reported for each period on a consolidated basis, including 100% of San Mateo’s net cash provided by operating activities.
(17) Adjusted free cash flow is a non-GAAP financial measure. For a definition of adjusted free cash flow and a reconciliation of adjusted free cash flow (non-GAAP) to net cash provided by
operating activities (GAAP), please see “Supplemental Non-GAAP Financial Measures.”
(18) Represents 100% of San Mateo’s net income, net cash provided by operating activities or adjusted free cash flow for each period reported.
(19) Includes Matador’s 51% share of San Mateo’s capital expenditures, net of the applicable portions of the $50 million capital carry of Matador’s proportionate interest in San Mateo provided
by Five Point, plus 100% of other immaterial midstream capital expenditures not associated with San Mateo.

Federal Permits Update

Matador is pleased to report that it has received nine new federal drilling permits since the Company’s last update on February 23, 2021.
Eight of these new permits are in the Antelope Ridge asset area and one is in the Ranger asset area. Matador has also received several
sundries, or amendments, to existing permits over the last two months, which have been beneficial to ongoing drilling operations on its
federal leasehold. The Company also continues to submit new applications for permits to drill on its federal leasehold on an ongoing basis.

At April 28, 2021, Matador had secured 174 approved and undrilled federal drilling permits and had 106 additional permits under review by
the Bureau of Land Management for future drilling on federal lands across its various asset areas in the Delaware Basin. In the period
between February 23 and April 28, 2021, Matador received the nine new permits noted above and used 12 permits in its ongoing drilling
operations.

Operations Update

Drilling and Completion Activity

Matador operated three drilling rigs in the Delaware Basin during most of the first quarter of 2021. In late March, the Company added a
fourth rig, and Matador expects to operate these four drilling rigs in the Delaware Basin throughout the remainder of 2021 but has the
flexibility to reduce the number of rigs based upon market conditions or other factors. Two of these rigs are currently drilling in the Stateline
asset area in Eddy County, New Mexico and are expected to operate in the Stateline asset area for the remainder of 2021. The other two rigs
are currently drilling in the southern portion of the Arrowhead asset area in Eddy County (the “Greater Stebbins Area”) and are expected to
operate primarily in the Greater Stebbins Area and the Rodney Robinson leasehold in the western portion of the Antelope Ridge asset area in
Lea County, New Mexico for the remainder of 2021.
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Wells Completed and Turned to Sales

During the first quarter of 2021, Matador completed and turned to sales a total of 16 gross (6.0 net) wells in its various Delaware Basin
operating areas. This total was comprised of six gross (5.1 net) operated wells and 10 gross (0.9 net) non-operated wells. All six operated
wells were two-mile laterals, including four gross (3.8 net) wells on the Rodney Robinson leasehold and two gross (1.3 net) Uncle Ches wells
in the Ranger asset area. These six operated wells were turned to sales in mid-March 2021. As a result, these wells did not contribute
significantly to Matador’s first quarter production but are expected to be important contributors to Matador’s production in the second quarter
of 2021. Matador expects all of the operated wells it turns to sales in 2021 will have lateral lengths greater than one mile, and almost all
(98%) of these wells are expected to have lateral lengths of two miles or greater.

Operated Non-Operated Total Gross Operated and Non-Operated
Asset/Operating Area Gross Net Gross Net Gross Net Well Completion Intervals
Western Antelope Ridge
(Rodney Robinson) 4 3.8 - - 4 3.8 2-WC A, 2-3BS

Antelope Ridge - - 4 0.2 4 0.2 4-WC A
Arrowhead - - - - - - No wells turned to sales in Q1 2021
Ranger 2 1.3 - - 2 1.3 2-2BS
Rustler Breaks - - 6 0.7 6 0.7 6-WC A
Stateline - - - - - - No wells turned to sales in Q1 2021
Twin Lakes - - - - - - No wells turned to sales in Q1 2021
Wolf/Jackson Trust - - - - - - No wells turned to sales in Q1 2021
Delaware Basin 6 5.1 10 0.9 16 6.0
South Texas - - - - - - No wells turned to sales in Q1 2021
Haynesville Shale - - - - - - No wells turned to sales in Q1 2021
Total 6 5.1 10 0.9 16 6.0

Note: WC = Wolfcamp; BS = Bone Spring. For example, 2-WC A indicates two Wolfcamp A completions and 2-3BS indicates two Third Bone Spring completions.

Significant Well Results

Rodney Robinson and Uncle Ches Wells

The following table highlights the 24-hour IP test results from the four new Rodney Robinson wells completed and turned to sales in the first
quarter of 2021, which continue to show the excellent reservoir quality in multiple formations associated with this leasehold. IP tests for the
two Uncle Ches wells are expected to be conducted after these wells are equipped with electrical submersible pumps (ESPs), which is
customary for many wells completed and turned to sales in the Ranger and Arrowhead asset areas. Initial flowback results from the Uncle
Ches wells, both Second Bone Spring completions, exceeded Matador’s expectations for flow rates and flowing casing pressures, and both
wells exhibited initial oil cuts above 90%.
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Completion 24-hr IP BOE/d / Oil
Asset Area/Well Name Interval (BOE/d) 1,000 ft. (%) Comments
Antelope Ridge, Lea County, NM

Rodney Robinson Federal #133H Third Bone
Spring 2,999 303 78%

Tested 2,354 Bbl of oil per day and 3.9 MMcf of
natural gas per day. One of the first two tests of
Third Bone Spring on this property.

Rodney Robinson Federal #134H Third Bone
Spring 4,768 491 78%

Tested 3,720 Bbl of oil per day and 6.3 MMcf of
natural gas per day. One of the first two tests of
Third Bone Spring on this property.

Rodney Robinson Federal #203H Wolfcamp A-
XY 4,414 459 77% Tested 3,383 Bbl of oil per day and 6.2 MMcf of

natural gas per day.

Rodney Robinson Federal #204H Wolfcamp A-
XY 4,859 488 77%

Tested 3,754 Bbl of oil per day and 6.6 MMcf of
natural gas per day. Best IP test result for any of
Matador’s Wolfcamp A-XY completions in the
Delaware Basin.

(1) 24-hour IP per 1,000 feet of completed lateral length.

Voni Wells

In April 2021, as anticipated, Matador began turning to sales the 13 Voni wells in the western portion of the Company’s Stateline asset area.
As a result, Matador has now held by production all 4,000 net acres of its federal acreage in the Stateline and Rodney Robinson leaseholds.
In addition, Matador estimates that approximately 75% of its federal leasehold in the Delaware Basin is held by production and that almost
all of the Company’s remaining federal leasehold in the Delaware Basin is not subject to expiration before 2028. All 13 Voni wells have
completed lateral lengths of approximately 12,000 feet, or about 2.3 miles, making them the longest horizontal laterals that Matador has
completed to date in the Delaware Basin. The 13 Voni wells include one First Bone Spring completion, four Second Bone Spring
completions, four Wolfcamp A-XY completions and four Wolfcamp A-Lower completions. These 13 wells were all drilled and completed
without any material deviations from the Company’s initial drilling plans.

The table below highlights the 24-hour IP test results from the first six Voni wells, which reflect the excellent reservoir quality in multiple
formations associated with the Stateline asset area. These six Voni wells are currently producing at restricted flow rates through the
Company’s production facilities in the Stateline asset area while the additional seven wells are cleaning up, but 24-hour IP tests have not yet
been conducted on the additional wells. All oil, natural gas and water from these wells are being gathered via pipeline by San Mateo.

(1)
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Completion 24-hr IP BOE/d / Oil
Asset Area/Well Name Interval (BOE/d) 1,000 ft. (%) Comments
Stateline, Eddy County, NM

Voni Federal #123H Second Bone
Spring 3,177 259 68% Tested 2,158 Bbl of oil per day and 6.1 MMcf of

natural gas per day.

Voni Federal #124H Second Bone
Spring 3,084 252 70% Tested 2,156 Bbl of oil per day and 5.6 MMcf of

natural gas per day.

Voni Federal #204H Wolfcamp A-
XY 2,835 235 59% Tested 1,675 Bbl of oil per day and 7.0 MMcf of

natural gas per day.

Voni Federal #216H Wolfcamp A-
Lower 5,073 423 60%

Tested 3,031 Bbl of oil per day and 12.2 MMcf of
natural gas per day. Set a Matador record for the
best overall IP test result to date in any formation in
the Delaware Basin.

Voni Federal #217H Wolfcamp A-
Lower 4,619 384 59%

Tested 2,735 Bbl of oil per day and 11.3 MMcf of
natural gas per day. Among the best overall IP test
results for Matador in the Delaware Basin.

Voni Federal #218H Wolfcamp A-
Lower 3,587 297 59% Tested 2,122 Bbl of oil per day and 8.8 MMcf of

natural gas per day.

(1) 24-hour IP per 1,000 feet of completed lateral length.

Realized Commodity Prices

Oil Prices

Matador’s weighted average realized oil price, excluding derivatives, increased 39% sequentially from $40.99 per barrel in the fourth quarter
of 2020 to $57.05 per barrel in the first quarter of 2021. Matador’s weighted average oil price differential relative to the West Texas
Intermediate (“WTI”) benchmark, inclusive of the monthly roll and transportation costs, improved from ($1.71) per barrel in the fourth
quarter of 2020 to ($1.09) per barrel in the first quarter of 2021.

For the second quarter of 2021, Matador’s weighted average oil price differential relative to the WTI benchmark price, inclusive of the
monthly roll and transportation costs, is anticipated to be in the range of ($1.00) to ($2.00) per barrel.

Matador’s realized loss on derivatives of approximately $25.9 million in the first quarter of 2021 was primarily attributable to the significant
increase in WTI oil prices during the first quarter of 2021, resulting in WTI oil prices that were above the strike prices for most of the
Company’s oil swaps and costless collars. Please see the accompanying slide presentation for a more complete summary of Matador’s current
hedging positions.

Natural Gas Prices

Matador’s weighted average realized natural gas price, excluding derivatives, increased 98% sequentially from $2.97 per thousand cubic feet
in the fourth quarter of 2020 to $5.88 per thousand cubic feet in the first quarter of 2021, well above the Company’s expectations for the first
quarter. While most of Matador’s natural gas production is typically sold at prices established at the beginning of each month by the various
markets where the Company sells its natural gas production, certain volumes of its natural gas production are sold at daily market prices.
During

(1)
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the first quarter of 2021, and particularly during the period associated with Winter Storm Uri, these daily market prices for natural gas were
often well above the monthly market prices, resulting in an associated increase in the Company’s weighted average realized natural gas price
for the first quarter of 2021. NGL prices were also strong in the first quarter of 2021, which further contributed to Matador’s first quarter
weighted average realized natural gas price. Matador is a two-stream reporter, and the revenues associated with its NGL production are
included in the weighted average realized natural gas price.

For the second quarter of 2021, Matador’s weighted average natural gas price differential relative to the Henry Hub benchmark price is
anticipated to be in the range of +$0.50 to +$1.00 per thousand cubic feet.

Operating Expenses

On a unit of production basis:

• Production taxes, transportation and processing expenses increased 45% sequentially from $3.53 per BOE in the fourth quarter of
2020 to $5.13 per BOE in the first quarter of 2021. This increase was primarily attributable to increased production taxes associated
with record oil and natural gas revenues of $316.2 million reported by Matador in the first quarter.

• Lease operating expenses increased 22% sequentially from an all-time low of $3.20 per BOE in the fourth quarter of 2020 to $3.90
per BOE in the first quarter of 2021. This increase was primarily attributable to additional operating expenses associated with Winter
Storm Uri. In any given year, lease operating expenses historically tend to be higher during the first quarter due to additional costs
associated with preparing for and handling winter weather. Although higher than the prior quarter, lease operating expenses of $3.90
per BOE in the first quarter of 2021 still marked a record low for lease operating expenses per BOE reported by Matador during the
first quarter of any year since Matador became a public company in February 2012.

• General and administrative expenses per BOE increased 54% sequentially from an all-time low of $2.16 per BOE in the fourth
quarter of 2020 to $3.33 per BOE in the first quarter of 2021. This increase was primarily attributable to an increase in stock-based
compensation expense recorded during the first quarter associated with cash-settled stock awards, the values of which are remeasured
for each reporting period based upon changes in the Company’s share price during the period. Matador’s share price increased by
94% from $12.06 at December 31, 2020 to $23.45 at March 31, 2021. In March 2021, Matador also restored the COVID-related
Company-wide compensation reductions implemented beginning in the first quarter of 2020.

In addition to the specific reasons noted above, Matador’s operating expenses on a unit-of-production basis were also impacted during the
first quarter of 2021 by the 11% sequential decline in total oil equivalent production (which was better than anticipated) in the first quarter.
Matador anticipates that each of these operating expenses on a unit-of-production basis will improve in the second quarter of 2021 as the
Company’s total oil equivalent production is expected to increase by 19 to 22% sequentially as noted in the following section.
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Full-Year and Second Quarter 2021 Guidance Estimates

Full-Year 2021 Guidance Estimates

At April 28, 2021, Matador made no changes to its full-year 2021 guidance estimates for oil, natural gas or total oil equivalent production or
capital expenditures from those originally provided on February 23, 2021.

Second Quarter 2021 Completions and Production Cadence Update

Second Quarter 2021 Estimated Drilling and Completion Activity

As noted above, Matador expects to operate four drilling rigs in the Delaware Basin during the second quarter of 2021, with two of these rigs
operating in the Stateline asset area and the other two rigs operating primarily in the Greater Stebbins Area. Matador expects to complete and
turn to sales 15 gross (14.7 net) operated wells in the second quarter of 2021, including the first 13 Voni wells in the Stateline asset area and
two wells, both Second Bone Spring completions, in the Wolf asset area.

Second Quarter 2021 Estimated Oil, Natural Gas and Oil Equivalent Production

The table below provides Matador’s estimates for anticipated quarterly sequential changes in the Company’s average daily total oil
equivalent, oil and natural gas production for the second quarter of 2021 as of April 28, 2021.

Estimated Sequential Change from Q1 2021

Period
Average Daily Total

Production Average Daily Oil Production
Average Daily Natural Gas

Production
Q2 2021  +19% to +22%  +21% to +24%  +16% to +19%

San Mateo Highlights and Update

Operating Highlights and Financial Results

San Mateo’s operations in the first quarter of 2021 were highlighted by sequentially lower but better-than-expected volumes and financial
results. As anticipated, sequential natural gas gathering and processing, water handling and oil gathering and transportation volumes all
declined in the first quarter of 2021, primarily as a result of the sequential declines noted above in Matador’s oil, natural gas and water
production, but also due to production impacts suffered by San Mateo’s other customers resulting from Winter Storm Uri. In addition, first
quarter 2021 volumes do not include the full quantity of volumes that would have otherwise been delivered by San Mateo customers subject
to minimum volume commitments, but for which San Mateo recognized revenues during the first quarter of 2021. San Mateo anticipates that
natural gas gathering and processing, water handling and oil gathering and transportation volumes should all increase significantly in the
second quarter of 2021 as the first 13 Voni wells are turned to sales in the Stateline asset area, along with two new wells in the Wolf asset
area.

Operating Highlights

During the first quarter of 2021, San Mateo:

• Handled an average of 233,000 barrels of produced water per day, an 11% sequential decrease, as compared to 260,000 barrels per
day in the fourth quarter of 2020, but an 8% year-over-year increase, as compared to 216,000 barrels per day in the first quarter of
2020.

11



• Gathered or transported an average of 35,000 barrels of oil per day, an 18% sequential decrease, as compared to 42,500 barrels of oil
per day in the fourth quarter of 2020, but a 31% year-over-year increase, as compared to 26,800 barrels per day in the first quarter of
2020.

• Gathered an average of 191 million cubic feet of natural gas per day, a 12% sequential decrease, as compared to 216 million cubic
feet per day in the fourth quarter of 2020, and a 5% year-over-year decrease, as compared to 201 million cubic feet per day in the
first quarter of 2020.

• Processed an average of 158 million cubic feet of natural gas per day at its Black River Processing Plant, a 10% sequential decrease,
as compared to 175 million cubic feet per day in the fourth quarter of 2020, and an 11% year-over-year decrease, as compared to 177
million cubic feet per day in the first quarter of 2020.

Financial Results

During the first quarter of 2021, San Mateo achieved better-than-anticipated financial results as described below, including:

• Net income (GAAP basis) of $18.1 million, a 31% sequential decrease from $26.2 million in the fourth quarter of 2020, and a 5%
year-over-year decrease from $19.1 million in the first quarter of 2020. This quarterly result was above the Company’s expectations
for the first quarter, primarily resulting from better-than-expected volumes from Matador and other customers attributable to San
Mateo maintaining operations during Winter Storm Uri and lower-than-projected operating costs.

• Adjusted EBITDA (a non-GAAP financial measure) of $27.6 million, a 22% sequential decrease from $35.4 million in the fourth
quarter of 2020, but a 5% year-over-year increase from $26.2 million in the first quarter of 2020. This quarterly result was above the
Company’s expectations for the first quarter by about $6 million for the reasons noted above. San Mateo’s net income and Adjusted
EBITDA are both expected to increase sequentially in the second quarter of 2021.

• Net cash provided by San Mateo operating activities (GAAP basis) of $41.2 million, leading to San Mateo adjusted free cash flow (a
non-GAAP financial measure) of $17.0 million. San Mateo expects to continue generating adjusted free cash flow, assuming a
maintenance level of capital expenditures in future periods.

• In April 2021, San Mateo repaid $19 million in total borrowings under its credit facility. Total borrowings outstanding under the San
Mateo credit facility at April 28, 2021 were $315 million. The San Mateo credit facility is non-recourse with respect to Matador.

Capital Expenditures

Matador’s portion of San Mateo’s capital expenditures was approximately $5 million in the first quarter of 2021, about $2 million less than
the Company’s estimate of $7 million for the quarter, primarily attributable to both cost savings on completed projects and the timing of
various operations.
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Conference Call Information

The Company will host a live conference call on Thursday, April 29, 2021, at 9:00 a.m. Central Time to review its first quarter 2021
operational and financial results. To access the live conference call, domestic participants should dial (855) 875-8781 and international
participants should dial (720) 634-2925. The conference ID and passcode is 3738118. The conference call will also be available through the
Company’s website at www.matadorresources.com on the Events and Presentations page under the Investor Relations tab. The replay of the
event will be available on the Company’s website at www.matadorresources.com on the Events and Presentations page under the Investor
Relations tab through May 31, 2021.

About Matador Resources Company

Matador is an independent energy company engaged in the exploration, development, production and acquisition of oil and natural gas
resources in the United States, with an emphasis on oil and natural gas shale and other unconventional plays. Its current operations are
focused primarily on the oil and liquids-rich portion of the Wolfcamp and Bone Spring plays in the Delaware Basin in Southeast New
Mexico and West Texas. Matador also operates in the Eagle Ford shale play in South Texas and the Haynesville shale and Cotton Valley
plays in Northwest Louisiana. Additionally, Matador conducts midstream operations, primarily through its midstream joint venture, San
Mateo, in support of its exploration, development and production operations and provides natural gas processing, oil transportation services,
natural gas, oil and produced water gathering services and produced water disposal services to third parties.

For more information, visit Matador Resources Company at www.matadorresources.com.

Forward-Looking Statements

This press release includes “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and
Section 21E of the Securities Exchange Act of 1934, as amended. “Forward-looking statements” are statements related to future, not past,
events. Forward-looking statements are based on current expectations and include any statement that does not directly relate to a current or
historical fact. In this context, forward-looking statements often address expected future business and financial performance, and often
contain words such as “could,” “believe,” “would,” “anticipate,” “intend,” “estimate,” “expect,” “may,” “should,” “continue,” “plan,”
“predict,” “potential,” “project,” “hypothetical,” “forecasted” and similar expressions that are intended to identify forward-looking
statements, although not all forward-looking statements contain such identifying words. Such forward-looking statements include, but are not
limited to, statements about guidance, projected or forecasted financial and operating results, future liquidity, the payment of dividends,
results in certain basins, objectives, project timing, expectations and intentions, regulatory and governmental actions and other statements
that are not historical facts. Actual results and future events could differ materially from those anticipated in such statements, and such
forward-looking statements may not prove to be accurate. These forward-looking statements involve certain risks and uncertainties,
including, but not limited to, the following risks related to financial and operational performance: general economic conditions; the
Company’s ability to execute its business plan, including whether its drilling program is successful; changes in oil, natural gas and natural
gas liquids prices and the demand for oil, natural gas and natural gas liquids; its ability to replace reserves and efficiently develop current
reserves; costs of operations; delays and other difficulties related to producing oil, natural gas and natural gas liquids; delays and other
difficulties related to regulatory and governmental approvals and restrictions; its ability to make acquisitions on economically acceptable
terms; its ability to integrate acquisitions; availability of sufficient capital to execute its business plan, including from future cash flows,
increases in its borrowing base and otherwise; weather and environmental conditions; the impact of the worldwide spread of the novel
coronavirus, or COVID-19, on oil and natural gas demand, oil and natural gas prices and our business; the operating results of the Company’s
midstream joint venture’s Black River cryogenic natural gas processing plant; the timing and operating results of the buildout by the
Company’s midstream joint venture of oil, natural gas and water gathering and transportation systems and the drilling of any additional
produced water disposal wells; and other important factors that could cause actual results to differ materially from those anticipated or
implied in the forward-looking statements. For further discussions of risks and uncertainties, you should refer to Matador’s filings with the
Securities and Exchange Commission (“SEC”), including the “Risk Factors” section of Matador’s most recent Annual Report on Form 10-K
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and any subsequent Quarterly Reports on Form 10-Q. Matador undertakes no obligation to update these forward-looking statements to reflect
events or circumstances occurring after the date of this press release, except as required by law, including the securities laws of the United
States and the rules and regulations of the SEC. You are cautioned not to place undue reliance on these forward-looking statements, which
speak only as of the date of this press release. All forward-looking statements are qualified in their entirety by this cautionary statement.

Contact Information    

Mac Schmitz
Capital Markets Coordinator
(972) 371-5225
investors@matadorresources.com
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Matador Resources Company and Subsidiaries
CONDENSED CONSOLIDATED BALANCE SHEETS - UNAUDITED

(In thousands, except par value and share data)
March 31,

2021
December 31,

2020
ASSETS
Current assets

Cash $ 17,924 $ 57,916 
Restricted cash 30,333 33,467 
Accounts receivable

Oil and natural gas revenues 121,825 85,098 
Joint interest billings 43,331 34,823 
Other 11,658 17,212 

Derivative instruments 4,071 6,727 
Lease and well equipment inventory 11,045 10,584 
Prepaid expenses and other current assets 16,677 15,802 

Total current assets 256,864 261,629 
Property and equipment, at cost

Oil and natural gas properties, full-cost method
Evaluated 5,407,305 5,295,931 
Unproved and unevaluated 925,259 902,133 

Midstream properties 851,412 841,695 
Other property and equipment 29,802 29,561 
Less accumulated depletion, depreciation and amortization (3,776,414) (3,701,551)

Net property and equipment 3,437,364 3,367,769 
Other assets

Derivative instruments 422 2,570 
Other long-term assets 44,231 55,312 

Total assets $ 3,738,881 $ 3,687,280 
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities

Accounts payable $ 30,198 $ 13,982 
Accrued liabilities 143,074 119,158 
Royalties payable 71,790 66,049 
Amounts due to affiliates 8,533 4,934 
Derivative instruments 83,805 45,186 
Advances from joint interest owners 7,000 4,191 
Other current liabilities 32,012 37,436 

Total current liabilities 376,412 290,936 
Long-term liabilities

Borrowings under Credit Agreement 340,000 440,000 
Borrowings under San Mateo Credit Facility 334,000 334,000 
Senior unsecured notes payable 1,041,393 1,040,998 
Asset retirement obligations 38,720 37,919 
Deferred income taxes 2,499 — 
Other long-term liabilities 25,324 30,402 

Total long-term liabilities 1,781,936 1,883,319 
Shareholders’ equity

Common stock - $0.01 par value, 160,000,000 shares authorized; 116,871,689 and 116,847,003 shares issued; and 116,779,751 and
116,844,768 shares outstanding, respectively 1,169 1,169 
Additional paid-in capital 2,043,703 2,027,069 
Accumulated deficit (683,973) (741,705)
Treasury stock, at cost, 91,938 and 2,235 shares, respectively (1,504) (3)

Total Matador Resources Company shareholders’ equity 1,359,395 1,286,530 
Non-controlling interest in subsidiaries 221,138 226,495 

Total shareholders’ equity 1,580,533 1,513,025 
Total liabilities and shareholders’ equity $ 3,738,881 $ 3,687,280 
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Matador Resources Company and Subsidiaries
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS - UNAUDITED

(In thousands, except per share data)
Three Months Ended 

March 31,
2021 2020

Revenues
Oil and natural gas revenues $ 316,233 $ 197,914 
Third-party midstream services revenues 15,438 15,830 
Sales of purchased natural gas 4,510 10,544 
Realized (loss) gain on derivatives (25,913) 10,867 
Unrealized (loss) gain on derivatives (43,423) 136,430 

Total revenues 266,845 371,585 
Expenses

Production taxes, transportation and processing 34,174 21,716 
Lease operating 25,939 30,910 
Plant and other midstream services operating 13,663 9,964 
Purchased natural gas 2,855 8,058 
Depletion, depreciation and amortization 74,863 90,707 
Accretion of asset retirement obligations 500 476 
General and administrative 22,188 16,222 

Total expenses 174,182 178,053 
Operating income 92,663 193,532 
Other income (expense)

Interest expense (19,650) (19,812)
Other (expense) income (675) 1,320 

Total other expense (20,325) (18,492)
Income before income taxes 72,338 175,040 

Income tax provision (benefit)
Deferred 2,840 39,957 

Income tax provision 2,840 39,957 
Net income 69,498 135,083 

Net income attributable to non-controlling interest in subsidiaries (8,853) (9,354)
Net income attributable to Matador Resources Company shareholders $ 60,645 $ 125,729 

Earnings per common share
Basic $ 0.52 $ 1.08 

Diluted $ 0.51 $ 1.08 
Weighted average common shares outstanding

Basic 116,807 116,607 

Diluted 118,669 116,684 
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Matador Resources Company and Subsidiaries
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS - UNAUDITED

(In thousands)
Three Months Ended 

March 31,
2021 2020

Operating activities
Net income $ 69,498 $ 135,083 
Adjustments to reconcile net income to net cash provided by operating activities

Unrealized loss (gain) on derivatives 43,423 (136,430)
Depletion, depreciation and amortization 74,863 90,707 
Accretion of asset retirement obligations 500 476 
Stock-based compensation expense 855 3,794 
Deferred income tax provision 2,840 39,957 
Amortization of debt issuance cost 724 684 
Changes in operating assets and liabilities

Accounts receivable (39,680) 36,342 
Lease and well equipment inventory 112 (1,296)
Prepaid expenses and other current assets (802) 174 
Other long-term assets 19 1,749 
Accounts payable, accrued liabilities and other current liabilities 8,560 (58,562)
Royalties payable 5,741 384 
Advances from joint interest owners 2,809 (3,598)
Other long-term liabilities (67) (92)

Net cash provided by operating activities 169,395 109,372 
Investing activities

Drilling, completion and equipping capital expenditures (85,986) (133,170)
Acquisition of oil and natural gas properties (6,676) (40,824)
Midstream capital expenditures (16,380) (73,439)
Expenditures for other property and equipment (133) (787)
Proceeds from sale of assets 280 — 

Net cash used in investing activities (108,895) (248,220)
Financing activities

Repayments of borrowings under Credit Agreement (100,000) — 
Borrowings under Credit Agreement — 60,000 
Repayments of borrowings under San Mateo Credit Facility (11,000) — 
Borrowings under San Mateo Credit Facility 11,000 19,500 
Cost to amend credit facilities — (660)
Dividends paid (2,913) — 
Contributions related to formation of San Mateo 15,376 14,700 
Contributions from non-controlling interest owners of less-than-wholly-owned subsidiaries — 50,000 
Distributions to non-controlling interest owners of less-than-wholly-owned subsidiaries (14,210) (11,515)
Taxes paid related to net share settlement of stock-based compensation (1,721) (1,336)
Other (158) (174)

Net cash (used in) provided by financing activities (103,626) 130,515 
Decrease in cash and restricted cash (43,126) (8,333)
Cash and restricted cash at beginning of period 91,383 65,128 
Cash and restricted cash at end of period $ 48,257 $ 56,795 
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Supplemental Non-GAAP Financial Measures

Adjusted EBITDA

This press release includes the non-GAAP financial measure of Adjusted EBITDA. Adjusted EBITDA is a supplemental non-GAAP
financial measure that is used by management and external users of the Company’s consolidated financial statements, such as industry
analysts, investors, lenders and rating agencies. “GAAP” means Generally Accepted Accounting Principles in the United States of America.
The Company believes Adjusted EBITDA helps it evaluate its operating performance and compare its results of operations from period to
period without regard to its financing methods or capital structure. The Company defines, on a consolidated basis and for San Mateo,
Adjusted EBITDA as earnings before interest expense, income taxes, depletion, depreciation and amortization, accretion of asset retirement
obligations, property impairments, unrealized derivative gains and losses, certain other non-cash items and non-cash stock-based
compensation expense and net gain or loss on asset sales and impairment. Adjusted EBITDA for San Mateo includes the combined financial
results of San Mateo Midstream, LLC and San Mateo Midstream II, LLC prior to their October 2020 merger. Adjusted EBITDA is not a
measure of net income (loss) or net cash provided by operating activities as determined by GAAP. All reference to Matador’s Adjusted
EBITDA are those values attributable to Matador Resources Company shareholders after giving effect to Adjusted EBITDA attributable to
non-controlling interests, including in San Mateo.

Adjusted EBITDA should not be considered an alternative to, or more meaningful than, net income (loss) or net cash provided by operating
activities as determined in accordance with GAAP or as an indicator of the Company’s operating performance or liquidity. Certain items
excluded from Adjusted EBITDA are significant components of understanding and assessing a company’s financial performance, such as a
company’s cost of capital and tax structure. Adjusted EBITDA may not be comparable to similarly titled measures of another company
because all companies may not calculate Adjusted EBITDA in the same manner. The following table presents the calculation of Adjusted
EBITDA and the reconciliation of Adjusted EBITDA to the GAAP financial measures of net income (loss) and net cash provided by
operating activities, respectively, that are of a historical nature. Where references are pro forma, forward-looking, preliminary or prospective
in nature, and not based on historical fact, the table does not provide a reconciliation.  The Company could not provide such reconciliation
without undue hardship because such Adjusted EBITDA numbers are estimations, approximations and/or ranges.  In addition, it would be
difficult for the Company to present a detailed reconciliation on account of many unknown variables for the reconciling items, including
future income taxes, full-cost ceiling impairments, unrealized gains or losses on derivatives and gains or losses on asset sales and
impairment.  For the same reasons, the Company is unable to address the probable significance of the unavailable information, which could
be material to future results.

Adjusted EBITDA – Matador Resources Company

Three Months Ended
March 31, December 31, March 31,

(In thousands) 2021 2020 2020
Unaudited Adjusted EBITDA Reconciliation to Net Income (Loss):
Net income (loss) attributable to Matador Resources Company shareholders $ 60,645 $ (89,454) $ 125,729 
Net income attributable to non-controlling interest in subsidiaries 8,853 12,861 9,354 

Net income (loss) 69,498 (76,593) 135,083 
Interest expense 19,650 20,352 19,812 
Total income tax provision (benefit) 2,840 (2,230) 39,957 
Depletion, depreciation and amortization 74,863 89,749 90,707 
Accretion of asset retirement obligations 500 499 476 
Full-cost ceiling impairment — 109,579 — 
Unrealized loss (gain) on derivatives 43,423 22,737 (136,430)
Non-cash stock-based compensation expense 855 3,176 3,794 
Net loss on asset sales and impairment — 200 — 

Consolidated Adjusted EBITDA 211,629 167,469 153,399 
Adjusted EBITDA attributable to non-controlling interest in subsidiaries (13,514) (17,350) (12,823)

Adjusted EBITDA attributable to Matador Resources Company shareholders $ 198,115 $ 150,119 $ 140,576 

18



Three Months Ended
March 31, December 31, March 31,

(In thousands) 2021 2020 2020
Unaudited Adjusted EBITDA Reconciliation to Net Cash Provided by Operating Activities:
Net cash provided by operating activities $ 169,395 $ 157,623 $ 109,372 
Net change in operating assets and liabilities 23,308 (9,788) 24,899 
Interest expense, net of non-cash portion 18,926 19,634 19,128 
Adjusted EBITDA attributable to non-controlling interest in subsidiaries (13,514) (17,350) (12,823)

Adjusted EBITDA attributable to Matador Resources Company shareholders $ 198,115 $ 150,119 $ 140,576 

Adjusted EBITDA – San Mateo (100%)

Three Months Ended
March 31, December 31, March 31,

(In thousands) 2021 2020 2020
Unaudited Adjusted EBITDA Reconciliation to Net Income:
Net income $ 18,068 $ 26,247 $ 19,088 
Depletion, depreciation and amortization 7,523 7,277 4,600 
Interest expense 1,928 1,827 2,437 
Accretion of asset retirement obligations 60 56 45 

Adjusted EBITDA $ 27,579 $ 35,407 $ 26,170 

Three Months Ended
March 31, December 31, March 31,

(In thousands) 2021 2020 2020
Unaudited Adjusted EBITDA Reconciliation to Net Cash Provided by Operating Activities:
Net cash provided by operating activities $ 41,198 $ 26,131 $ 25,244 
Net change in operating assets and liabilities (15,308) 7,716 (1,341)
Interest expense, net of non-cash portion 1,689 1,560 2,267 

Adjusted EBITDA $ 27,579 $ 35,407 $ 26,170 
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Adjusted Net Income and Adjusted Earnings Per Diluted Common Share

This press release includes the non-GAAP financial measures of adjusted net income and adjusted earnings per diluted common share.  These
non-GAAP items are measured as net income (loss) attributable to Matador Resources Company shareholders, adjusted for dollar and per
share impact of certain items, including unrealized gains or losses on derivatives, the impact of full cost-ceiling impairment charges, if any,
and non-recurring transaction costs for certain acquisitions or other non-recurring expense items, along with the related tax effect for all
periods.  This non-GAAP financial information is provided as additional information for investors and is not in accordance with, or an
alternative to, GAAP financial measures.  Additionally, these non-GAAP financial measures may be different than similar measures used by
other companies.  The Company believes the presentation of adjusted net income and adjusted earnings per diluted common share provides
useful information to investors, as it provides them an additional relevant comparison of the Company’s performance across periods and to
the performance of the Company’s peers.  In addition, these non-GAAP financial measures reflect adjustments for items of income and
expense that are often excluded by industry analysts and other users of the Company’s financial statements in evaluating the Company’s
performance. The table below reconciles adjusted net income and adjusted earnings per diluted common share to their most directly
comparable GAAP measure of net income (loss) attributable to Matador Resources Company shareholders.

Three Months Ended
March 31, December 31, March 31,

2021 2020 2020
(In thousands, except per share data)
Unaudited Adjusted Net Income and Adjusted Earnings Per Share Reconciliation to
      Net Income (Loss):
Net income (loss) attributable to Matador Resources Company shareholders $ 60,645 $ (89,454) $ 125,729 
Total income tax provision (benefit) 2,840 (2,230) 39,957 
Income (loss) attributable to Matador Resources Company shareholders before taxes 63,485 (91,684) 165,686 
Less non-recurring and unrealized charges to income (loss) before taxes:
     Full-cost ceiling impairment — 109,579 — 
     Unrealized loss (gain) on derivatives 43,423 22,737 (136,430)
     Net loss on asset sales and impairment — 200 — 
Adjusted income attributable to Matador Resources Company shareholders before taxes 106,908 40,832 29,256 
Income tax expense 22,451 8,575 6,144 
Adjusted net income attributable to Matador Resources Company shareholders (non-GAAP) $ 84,457 $ 32,257 $ 23,112 

Weighted average shares outstanding, including participating securities - basic 116,807 116,840 116,607 
Dilutive effect of options and restricted stock units 1,862 704 77 
Weighted average common shares outstanding - diluted 118,669 117,544 116,684 
Adjusted earnings per share attributable to Matador Resources Company 
shareholders (non-GAAP)
     Basic $ 0.72 $ 0.28 $ 0.20 

     Diluted $ 0.71 $ 0.27 $ 0.20 

(1) Estimated using federal statutory tax rate in effect for the period.

Adjusted Free Cash Flow

This press release includes the non-GAAP financial measure of adjusted free cash flow. This non-GAAP item is measured, on a consolidated
basis for the Company and for San Mateo, as net cash provided by operating activities, adjusted for changes in working capital and cash
performance incentives that are not included as operating cash flows, less cash flows used for capital expenditures, adjusted for changes in
capital accruals. On a consolidated basis, these numbers are also adjusted for the cash flows related to non-controlling interest in subsidiaries
that

(1)
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represent cash flows not attributable to Matador shareholders. Adjusted free cash flow should not be considered an alternative to, or more
meaningful than, net cash provided by operating activities as determined in accordance with GAAP or an indicator of the Company’s
liquidity. Adjusted free cash flow is used by the Company, securities analysts and investors as an indicator of the Company’s ability to
manage its operating cash flow, internally fund its D/C/E capital expenditures, pay dividends and service or incur additional debt, without
regard to the timing of settlement of either operating assets and liabilities or accounts payable related to capital expenditures. Additionally,
this non-GAAP financial measure may be different than similar measures used by other companies. The Company believes the presentation
of adjusted free cash flow provides useful information to investors, as it provides them an additional relevant comparison of the Company’s
performance, sources and uses of capital associated with its operations across periods and to the performance of the Company’s peers. In
addition, this non-GAAP financial measure reflects adjustments for items of cash flows that are often excluded by securities analysts and
other users of the Company’s financial statements in evaluating the Company’s cash spend.

The table below reconciles adjusted free cash flow to its most directly comparable GAAP measure of net cash provided by operating
activities. All references to Matador’s adjusted free cash flow are those values attributable to Matador shareholders after giving effect to
adjusted free cash flow attributable to third-party non-controlling interests, including in San Mateo. Adjusted free cash flow for San Mateo
includes the combined financial results of San Mateo Midstream, LLC and San Mateo Midstream II, LLC prior to their October 2020 merger.

Adjusted Free Cash Flow - Matador Resources Company

Three Months Ended
March 31, December 31, March 31,

(In thousands) 2021 2020 2020
Net cash provided by operating activities $ 169,395 $ 157,623 $ 109,372 

Net change in operating assets and liabilities 23,308 (9,788) 24,899 
San Mateo discretionary cash flow attributable to non-controlling interest in subsidiaries (12,686) (16,585) (11,712)
Performance incentives received from Five Point 15,376 — 14,700 

Total discretionary cash flow 195,393 131,250 137,259 

Drilling, completion and equipping capital expenditures 85,986 70,531 133,170 
Midstream capital expenditures 16,380 36,417 73,439 
Expenditures for other property and equipment 133 404 787 

Net change in capital accruals 33,376 (30,753) 30,135 
San Mateo accrual-based capital expenditures related to non-controlling interest in subsidiaries (4,356) (6,083) (47,485)

Total accrual-based capital expenditures 131,519 70,516 190,046 
Adjusted free cash flow $ 63,874 $ 60,734 $ (52,787)

(1) Represents Five Point’s 49% interest in San Mateo discretionary cash flow, as computed below.
(2) Represents Five Point’s 49% interest in accrual-based San Mateo capital expenditures, as computed below, and for the three months ended March 31, 2020, amounts related to Five Point’s

$50 million carry of Matador’s proportionate interest in San Mateo.
(3) Represents drilling, completion and equipping costs, Matador’s share of San Mateo capital expenditures plus 100% of other immaterial midstream capital expenditures not associated with

San Mateo.

(1)

(2)

(3)
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Adjusted Free Cash Flow - San Mateo (100%)

Three Months Ended
March 31, December 31, March 31,

(In thousands) 2021 2020 2020
Net cash provided by San Mateo operating activities $ 41,198 $ 26,131 $ 25,244 

Net change in San Mateo operating assets and liabilities (15,308) 7,716 (1,341)
Total San Mateo discretionary cash flow 25,890 33,847 23,903 

San Mateo capital expenditures 15,332 36,333 73,670 
Net change in San Mateo capital accruals (6,442) (23,919) (4,819)

San Mateo accrual-based capital expenditures 8,890 12,414 68,851 
San Mateo adjusted free cash flow $ 17,000 $ 21,433 $ (44,948)
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