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Item 1.01 Entry into a Material Definitive Agreement.

On September 28, 2012, Matador Resources Company (the “Company”), as a guarantor, and MRC Energy Company, its wholly-owned subsidiary,
as borrower, entered into an amended and restated senior secured revolving credit agreement (the “Revolving Credit Agreement”). For a summary of key
terms of the Revolving Credit Agreement, see the Company’s Annual Report on Form 10-K for the year ended December 31, 2015 filed with the Securities
and Exchange Commission on February 29, 2016, which description is incorporated herein by reference. On October 31, 2016, MRC Energy Company, as
borrower, entered into an amendment (the “Amendment”) to the Revolving Credit Agreement (as amended, the “Credit Agreement”) and the Company
reaffirmed its guaranty of MRC Energy Company’s obligations under the Credit Agreement. Pursuant to the Amendment, the borrowing base increased from
$300.0 million to $400.0 million and the maximum facility amount remained unchanged at $500.0 million.

The description of the Amendment set forth above is qualified in its entirety by reference to the terms of the Amendment, a copy of which is filed as
Exhibit 10.1 to this Form 8-K and is incorporated herein by reference.

In the ordinary course of their respective businesses, certain of the lenders under the Credit Agreement or their affiliates have in the past performed,
and may in the future from time to time perform, investment banking, advisory, lending and/or commercial banking or other financial services for the
Company for which they received, or may receive, customary fees and reimbursement of expenses.

Item 2.02 Results of Operations and Financial Condition.

Attached hereto as Exhibit 99.1 is a press release (the “Press Release) issued by the Company on November 1, 2016, announcing its financial
results for the three and nine months ended September 30, 2016. The Press Release is incorporated by reference into this Item 2.02, and the foregoing
description of the Press Release is qualified in its entirety by reference to this exhibit.

In connection with the Press Release, the Company released a presentation summarizing the highlights of the Press Release (the “Presentation”). The
Presentation is available on the Company’s website, www.matadorresources.com, on the Presentations & Webcasts page under the Investors tab.

The information furnished pursuant to this Item 2.02, including Exhibit 99.1, shall not be deemed to be “filed” for the purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), and will not be incorporated by reference into any filing under the Securities Act of
1933, as amended (the “Securities Act”), unless specifically identified therein as being incorporated therein by reference.

In the Press Release and the Presentation, the Company has included as “non-GAAP financial measures,” as defined in Item 10 of Regulation S-K of
the Exchange Act, (i) earnings before interest expense, income taxes, depletion, depreciation and amortization, accretion of asset retirement obligations,
property impairments, unrealized derivative gains and losses, certain other non-cash items and non-cash stock-based compensation expense, and net gain or
loss on asset sales and inventory impairment (“Adjusted EBITDA™), (ii) present value discounted at 10% (pre-tax) of estimated total proved reserves (“PV-
10”) and (iii) adjusted net income (loss) and adjusted earnings (loss) per share. In the Press Release, the Company has provided reconciliations of the non-
GAAP financial measures to the most directly comparable financial measures calculated and presented in accordance with generally-accepted accounting
principles (“GAAP”) in the United States. In addition, in the Press Release, the Company has provided the reasons why the Company believes those non-
GAAP financial measures provide useful information to investors.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation Under an Off-Balance Sheet Arrangement of a Registrant.

The information included or incorporated by reference in Item 1.01 of this Current Report is incorporated by reference into this Item 2.03 of this
Current Report.

Item 7.01 Regulation FD Disclosure.

Item 2.02 above is incorporated herein by reference.

The information furnished pursuant to this Item 7.01, including Exhibit 99.1, shall not be deemed to be “filed” for the purposes of Section 18 of the
Exchange Act and will not be incorporated by reference into any filing under the Securities Act unless specifically identified therein as being incorporated
therein by reference.



Item 9.01

Financial Statements and Exhibits.

(d) Exhibits
Exhibit No. Description of Exhibit
10.1 Eighth Amendment to Third Amended and Restated Credit Agreement, dated as of October 31, 2016, by and among
MRC Energy Company, as Borrower, the Lenders party thereto and Royal Bank of Canada, as Administrative Agent.
99.1 Press Release, dated November 1, 2016.



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned

hereunto duly authorized.

Date: November 2, 2016

MATADOR RESOURCES COMPANY

By: /s/ Craig N. Adams

Name: Craig N. Adams
Title: Executive Vice President
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99.1 Press Release, dated November 1, 2016.



Exhibit 10.1

EIGHTH AMENDMENT TO THIRD
AMENDED AND RESTATED CREDIT AGREEMENT

This EIGHTH AMENDMENT TO THIRD AMENDED AND RESTATED CREDIT AGREEMENT (this “Amendment”)
is entered into as of October 31, 2016, by and among MRC ENERGY COMPANY, a Texas corporation (the “Borrower”), the
LENDERS party hereto and ROYAL BANK OF CANADA, as Administrative Agent for the Lenders (in such capacity, the
“Administrative Agent”). Unless otherwise expressly defined herein, capitalized terms used but not defined in this Amendment
have the meanings assigned to such terms in the Credit Agreement (as defined below).

WITNESSETH:
WHEREAS, the Borrower, the Administrative Agent and the Lenders have entered into that certain Third Amended and

Restated Credit Agreement, dated as of September 28, 2012 (as the same has been and may hereafter be amended, restated,
supplemented or otherwise modified from time to time, the “Credit Agreement”); and

WHEREAS, the Borrower has requested that the Administrative Agent and the Lenders amend the Credit Agreement in
certain respects and the Administrative Agent and the Lenders have agreed to do so on the terms and conditions hereinafter set
forth.

NOW, THEREFORE, for and in consideration of the mutual covenants and agreements herein contained and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged and confessed, the Borrower, the
Administrative Agent and the Lenders hereby agree as follows:

SECTION 1. Amendments to Credit Agreement. Subject to the satisfaction or waiver in writing of each condition
precedent set forth in Section 4 of this Amendment, and in reliance on the representations, warranties, covenants and agreements
contained in this Amendment, the Credit Agreement shall be amended in the manner provided in this Section 1.

1.1 Cover Page. The cover page to the Credit Agreement shall be and it hereby is amended and restated in its entirety and
replaced with Annex A attached hereto.

1.2 Amended Definition. The following definition in Section 1.1 of the Credit Agreement shall be and it hereby is
amended and restated in its entirety to read as follows:

“LIBOR Rate” means,

(a) for any Interest Period with respect to any Eurodollar-based Advance, the per annum rate of interest, expressed
on the basis of a year of 360 days, determined by the Administrative Agent, which is equal to the offered rate set by ICE
Benchmark Administration for deposits in Dollars (as set forth by any service selected by the Administrative Agent that has
been nominated by ICE Benchmark Administration as an authorized information vendor for the purpose of displaying
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such rates) with a term equivalent to such Eurodollar-Interest Period, determined as of approximately 11:00 a.m. (London
time) two (2) Business Days prior to the first day of such Eurodollar-Interest Period. If the rates referenced in the preceding
sentence are not available, “LIBOR Rate” shall mean the per annum rate of interest determined by the Administrative
Agent as the rate of interest, expressed on a basis of 360 days, at which deposits in Dollars for delivery on the first day of
such Eurodollar-Interest Period in same day funds in the approximate amount of the Eurodollar-based Advance being
made, continued or converted by the Administrative Agent and with a term and amount comparable to such Eurodollar-
Interest Period and principal amount of such Eurodollar-based Advance as would be offered by the Administrative Agent’s
London Branch to major banks in the offshore Dollar market at their request at approximately 11:00 a.m. (London time)
two (2) Business Days prior to the first day of such Eurodollar-Interest Period; provided that, if any such rate is below zero,
the LIBOR Rate will be deemed to be zero; and

(b) for purposes of determining the Daily Adjusting LIBOR Rate in connection with a Base Rate Advance, the per
annum rate of interest, expressed on the basis of a year of 360 days, determined by the Administrative Agent, which is equal
to the offered rate set by ICE Benchmark Administration for deposits in Dollars (as set forth by any service selected by the
Administrative Agent that has been nominated by ICE Benchmark Administration as an authorized information vendor for
the purpose of displaying such rates) with a term equivalent to one (1) month, determined as of approximately 11:00 a.m.
(London time) on such day, or if such day is not a Business Day, on the immediately preceding Business Day. If the rates
referenced in the preceding sentence are not available, “LIBOR Rate” shall mean the per annum rate of interest determined
by the Administrative Agent as the rate of interest, expressed on a basis of 360 days, at which deposits in Dollars for
delivery on such day in same day funds in the approximate amount of the Base Rate Advance being made or converted by
the Administrative Agent and with a term equal to one (1) month and amount comparable to the principal amount of such
Base Rate Advance as would be offered by the Administrative Agent’s London Branch to major banks in the offshore Dollar
market at their request at approximately 11:00 a.m. (London time) on such day; provided that, if any such rate is below
zero, the LIBOR Rate will be deemed to be zero.

1.3  Additional Definitions. The following definition shall be and it hereby is added to Section 1.1 of the Credit
Agreement in alphabetical order:

“Eighth Amendment Effective Date” means October 31, 2016.

1.4 Borrowing Base. Section 4.1 of the Credit Agreement shall be and it hereby is amended and restated in its entirety to
read as follows:

4.1 Borrowing Base. The term “Conforming Borrowing Base” means, as of the date of determination thereof prior
to the Borrowing Base Equalization
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Date, the designated loan value as calculated by Lenders in their sole discretion assigned to the discounted present value of
future net income accruing to the Borrowing Base Properties, based upon Lenders’ in-house evaluation of Borrowing Base
Properties. Before the Borrowing Base Equalization Date the term “Borrowing Base” has the meaning set forth below, and
will be determined in relation to the Conforming Borrowing Base. On and after the Borrowing Base Equalization Date, the
term “Borrowing Base” means, as of the date of determination thereof, the designated loan value as calculated by Lenders
in their sole discretion assigned to the discounted present value of future net income accruing to the Borrowing Base
Properties, based upon Lenders’ in-house evaluation of Borrowing Base Properties. The Lenders’ determination of the
Conforming Borrowing Base and Borrowing Base will be made in accordance with then-current practices, economic and
pricing parameters, methodology, assumptions, and customary procedures and standards established by each Lender from
time to time for its petroleum industry customers including without limitation (a) an analysis of such reserves and
production data with respect to the Hydrocarbon Interests of the Credit Parties in all of their Oil and Gas Properties,
including the Mortgaged Properties, as is provided to Lenders in accordance herewith, (b) an analysis of the assets,
liabilities, cash flow, business, properties, prospects, management and ownership of each Credit Party, and (c) such other
credit factors as each Lender customarily considers in evaluating similar oil and gas credits. Borrower acknowledges that
the determination of the Borrowing Base contains an equity cushion (collateral value in excess of loan amount) which
Borrower acknowledges to be essential for the adequate protection of Lenders. As of the Eighth Amendment Effective Date,
the Borrowing Base and the Conforming Borrowing Base shall be $400,000,000. Prior to the Borrowing Base Equalization
Date, any increase in the Conforming Borrowing Base as a result of the most recent redetermination thereof shall result in
an equal increase in the Borrowing Base. On and dfter the Borrowing Base Equalization Date, the Borrowing Base shall
equal the Conforming Borrowing Base then in effect and all references to Conforming Borrowing Base and Borrowing Base
shall mean the Borrowing Base then in effect.

SECTION 2. Redetermined Borrowing Base. This Amendment shall constitute notice of a redetermination of the Borrowing
Base pursuant to Section 4.2 of the Credit Agreement, and the Administrative Agent, the Lenders and the Borrower hereby
acknowledge that effective as of October 31, 2016 the Borrowing Base shall be $400,000,000 and such redetermined Borrowing
Base shall remain in effect until the date the Borrowing Base is otherwise adjusted pursuant to the terms of the Credit Agreement.
The redetermination of the Borrowing Base contained in this Section 2 shall constitute the Determination Date to occur on or about
November 1, 2016.

SECTION 3. Reallocation and Increase of Revolving Credit Commitment Amounts. The Lenders have agreed among
themselves to reallocate their respective Revolving Credit Commitment Amounts, and to permit one or more of the Lenders to
increase their respective Revolving Credit Commitment Amounts (each, an “Increasing_Lender”). Each of the Administrative
Agent and the Borrower hereby consent to (i) the reallocation of the Revolving Credit Commitment Amounts and (ii) the increase
in each Increasing Lender’s Revolving Credit Commitment Amount. On the date
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this Amendment becomes effective and after giving effect to such reallocation, assignment and increase of the Revolving Credit
Aggregate Commitment, the Revolving Credit Commitment Amount of each Lender shall be as set forth on Schedule 1.2 of this
Amendment. Each Lender hereby consents to the Revolving Credit Commitment Amount set forth on Schedule 1.2 of this
Amendment. The reallocation of the Revolving Credit Commitment Amounts among the Lenders shall be deemed to have been
consummated pursuant to the terms of the Assignment and Assumption attached as Exhibit D to the Credit Agreement as if the
Lenders had executed an Assignment and Assumption with respect to such reallocation. The Administrative Agent hereby waives
and reallocations contemplated by this Section 3. To the extent requested by any Lender, and in accordance with Section 11.1 of the
Credit Agreement, the Borrower shall pay to such Lender, within the time period prescribed by Section 11.1 of the Credit
Agreement, any amounts required to be paid by the Borrower under Section 11.1 of the Credit Agreement in the event the payment
of any principal of any Eurodollar-based Advance or the conversion of any Eurodollar-based Advance other than on the last day of
an Interest Period applicable thereto is required in connection with the reallocation contemplated by this Section 3.

SECTION 4. Conditions. The amendments to the Credit Agreement contained in Section 1 of this Amendment and the
redetermination of the Borrowing Base contained in Section 2 of this Amendment and the reallocation of the Revolving Credit
Commitment Amounts contained in Section 3 of this Amendment shall be effective upon the satisfaction of each of the conditions
set forth in this Section 4.

4.1 Execution and Delivery. The Administrative Agent shall have received a duly executed counterpart of (a) this
Amendment signed by the Borrower and the Lenders and (b) the Consent and Reaffirmation attached hereto signed by each
Guarantor, in each case, in form and substance reasonably satisfactory to the Administrative Agent.

4.2 No Default. After giving effect to this Amendment, no Default or Event of Default shall have occurred and be
continuing.

4.3 Fees. The Administrative Agent shall have received the fees separately agreed upon in a separate fee letter executed by
the Administrative Agent and the Borrower in connection with this Amendment.

4.4 Other Documents. The Administrative Agent shall have received such other instruments and documents incidental
and appropriate to the transactions provided for herein as the Administrative Agent or its special counsel may reasonably request,
and all such documents shall be in form and substance reasonably satisfactory to the Administrative Agent.

SECTION 5. Representations and Warranties. To induce the Lenders to enter into this Amendment, the Borrower hereby
represents and warrants to the Lenders as follows:

5.1 Reaffirmation of Representations and Warranties. After giving effect to the amendments herein, each
representation and warranty of the Borrower, the Parent and each other Credit Party contained in the Credit Agreement and in each
of the other Loan Documents to which
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it is a party is true and correct in all material respects as of the date hereof (without duplication of any materiality qualifier
contained therein), except to the extent any such representations and warranties are expressly limited to an earlier date, in which
case, such representations and warranties shall continue to be true and correct in all material respects (without duplication of any
materiality qualifier contained therein) as of such specified earlier date.

5.2 Corporate Authority; No Conflicts. The execution, delivery and performance by the Borrower of this Amendment
and all documents, instruments and agreements contemplated herein are within the Borrower’s corporate powers, have been duly
authorized by necessary corporate action by the Borrower, require no action by or in respect of, or filing with, any court or agency
of government (except for the recording and filing of Collateral Documents and financing statements) and (a) do not violate in any
material respect any Requirement of Law, (b) are not in contravention of the terms of any material Contractual Obligation,
indenture, agreement or undertaking to which the Borrower is a party or by which it or its properties are bound where such
violation could reasonably be expected to have a Material Adverse Effect, and (c) do not result in the creation or imposition of any
Lien upon any of the assets of the Borrower except for Liens permitted by Section 8.2 of the Credit Agreement and otherwise as
permitted in the Credit Agreement.

5.3  Enforceability. This Amendment constitutes the valid and binding obligation of the Borrower enforceable in
accordance with its terms, except as (i) the enforceability thereof may be limited by bankruptcy, insolvency or similar laws
affecting creditor’s rights generally, and (ii) the availability of equitable remedies may be limited by equitable principles of general
application.

5.4 No Default. As of the date hereof, immediately after giving effect to this Amendment, no Default or Event of Default
has occurred and is continuing.

SECTION 6. Miscellaneous.

6.1 Mortgages. Within thirty (30) days after the Eighth Amendment Effective Date (or such longer period as
Administrative Agent may agree, in its reasonable discretion), the Credit Parties shall have executed and delivered to the
Administrative Agent Mortgages and title information, in each case, reasonably satisfactory to the Administrative Agent with
respect to the Qil and Gas Properties of the Credit Parties, or the portion thereof, as required by Sections 7.16 and 7.17 of the Credit
Agreement.

6.2 Reaffirmation of Loan Documents and Liens. Any and all of the terms and provisions of the Credit Agreement and
the Loan Documents shall, except as amended and modified hereby, remain in full force and effect and are hereby in all respects
ratified and confirmed by the Borrower. The Borrower hereby agrees that the amendments and modifications herein contained shall
in no manner affect or impair the liabilities, duties and obligations of the Borrower, the Parent or any other Credit Party under the
Credit Agreement and the other Loan Documents or the Liens securing the payment and performance thereof, except as amended
and modified hereby.

6.3 Parties in Interest. All of the terms and provisions of this Amendment shall bind and inure to the benefit of the parties
hereto and their respective successors and assigns.
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6.4 Further Assurances. The Borrower covenants and agrees from time to time, as and when reasonably requested by the
Administrative Agent or the Lenders, to execute and deliver or cause to be executed or delivered, all such documents, instruments
and agreements and to take or cause to be taken such further or other action as the Administrative Agent or the Lenders may
reasonably deem necessary or desirable in order to carry out the intent and purposes of this Amendment.

6.5 Legal Expenses. The Borrower hereby agrees to pay all reasonable and documented out-of-pocket fees and expenses
of special counsel to the Administrative Agent incurred by the Administrative Agent in connection with the preparation,
negotiation and execution of this Amendment and all related documents.

6.6 FATCA. For the purposes of determining withholding Taxes imposed under FATCA, from and after the effective date
of this Amendment, the Borrower and the Administrative Agent shall treat (and the Lenders hereby authorize the Administrative
Agent to treat) the Credit Agreement as not qualifying as a “grandfathered obligation” within the meaning of Treasury Regulation
Section 1.1471-2(b)(2)(i).

6.7 Counterparts. This Amendment may be executed in one or more counterparts and by different parties hereto in
separate counterparts each of which when so executed and delivered shall be deemed an original, but all such counterparts together
shall constitute but one and the same instrument; signature pages may be detached from multiple separate counterparts and attached
to a single counterpart so that all signature pages are physically attached to the same document. Delivery of photocopies of the
signature pages to this Amendment by facsimile or electronic mail shall be effective as delivery of manually executed counterparts
of this Amendment.

6.8 Complete Agreement. THIS AMENDMENT, THE CREDIT AGREEMENT, AND THE OTHER LOAN
DOCUMENTS REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED
BY EVIDENCE OF PRIOR, CONTEMPORANEOUS OR ORAL AGREEMENTS OF THE PARTIES. THERE ARE NO
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

6.9 Headings. The headings, captions and arrangements used in this Amendment are, unless specified otherwise, for
convenience only and shall not be deemed to limit, amplify or modify the terms of this Amendment, nor affect the meaning thereof.

6.10 Governing Law. This Amendment shall be construed in accordance with and governed by the laws of the State of
Texas.

6.11 Severability. Any provision of this Amendment held to be invalid, illegal or unenforceable in any jurisdiction shall,
as to such jurisdiction, be ineffective to the extent of such invalidity, illegality or unenforceability without affecting the validity,
legality and enforceability of the remaining provisions hereof; and the invalidity of a particular provision in a particular jurisdiction
shall not invalidate such provision in any other jurisdiction.

6.12 Reference to and Effect on the Loan Documents.
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(a) This Amendment shall be deemed to constitute a Loan Document for all purposes and in all respects. Each reference in
the Credit Agreement to “this Agreement,” “hereunder,” “hereof,” “herein” or words of like import, and each reference in the
Credit Agreement or in any other Loan Document, or other agreements, documents or other instruments executed and delivered
pursuant to the Credit Agreement to the “Credit Agreement”, shall mean and be a reference to the Credit Agreement as amended by
this Amendment.

(b)  The execution, delivery and effectiveness of this Amendment shall not operate as a waiver of any right, power or
remedy of any Lender or the Administrative Agent under any of the Loan Documents, nor constitute a waiver of any provision of
any of the Loan Documents.

[Signature pages follow.]
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IN WITNESS WHEREOF, the parties have caused this Amendment to be duly executed by their respective authorized
officers to be effective as of the date first above written.

BORROWER:

MRC ENERGY COMPANY,
as Borrower

By: /s/ David E. Lancaster
Name: David E. Lancaster
Title: Executive Vice President

SIGNATURE PAGE



ROYAL BANK OF CANADA,
as Administrative Agent

By: /s/ Rodica Dutka

Name: Rodica Dutka
Title:  Manager, Agency

ROYAL BANK OF CANADA,
as a Lender and as an Issuing Lender

By: /s/ Kristan Spivey

Name: Kristan Spivey
Title:  Authorized Signatory

SIGNATURE PAGE



THE BANK OF NOVA SCOTIA,
as a Lender

By: /s/ Alan Dawson

Name: Alan Dawson
Title:  Director

SIGNATURE PAGE



BANK OF AMERICA, N.A.,
as a Lender

By: /s/ Raza Jafferi

Name: Raza Jafferi
Title:  Vice President

SIGNATURE PAGE



COMERICA BANK,
as a Lender and as an Issuing Lender

By: /s/ Robert C. Pitcock

Name: Robert C. Pitcock
Title:  Relationship Manager

SIGNATURE PAGE



SUNTRUST BANK,
as a Lender

By: /s/ Shannon Juhan

Name: Shannon Juhan
Title:  Director

SIGNATURE PAGE



BMO HARRIS FINANCING, INC.,
as a Lender

By: /s/ Kevin Utsey
Name: Kevin Utsey
Title:  Director

SIGNATURE PAGE



WELLS FARGO BANK, N.A.,
as a Lender

By: /s/ Edward Markham

Name: Edward Markham
Title:  Vice President

SIGNATURE PAGE



IBERIABANK,
as a Lender

By: /s/ Moni Collins

Name: Moni Collins
Title:  Senior Vice President

SIGNATURE PAGE



Schedule 1.2

Percentages and Allocations

Revolving Credit

Royal Bank of Canada $68,571,428.60 17.1428571500%
The Bank of Nova Scotia $64,155,844.15 16.0389610375%
Comerica Bank $55,064,935.06 13.7662337650%
Bank of America, N.A. $55,064,935.06 13.7662337650%
Suntrust Bank $55,064,935.06 13.7662337650%
BMO Harris Financing, Inc. $55,064,935.06 13.7662337650%
Wells Fargo Bank, N.A. $27,272,727.27 6.8181818175%
IBERTABANK $19,740,259.74 4.9350649350%
TOTALS $400,000,000.00 100.000000000%




Annex A

Third Amended and Restated Credit Agreement
Dated as of September 28, 2012

MRC ENERGY COMPANY,
as Borrower,
The Lending Entities From Time to Time Parties Hereto,

as Lenders,

and

Royal Bank of Canada,
as Administrative Agent

RBC Capital Markets,
as Joint Lead Arranger and Sole Bookrunner

Comerica Bank,
as Joint Lead Arranger and Syndication Agent
and

The Bank of Nova Scotia,
as Joint Lead Arranger and Co-Documentation Agent
and

SunTrust Bank,
as Co-Documentation Agent



CONSENT AND REAFFIRMATION

Each of the undersigned (each a “Guarantor”) hereby (i) acknowledges receipt of a copy of the foregoing Eighth
Amendment to Third Amended and Restated Credit Agreement (the “Eighth Amendment”); (ii) consents to the Borrower’s
execution and delivery thereof; (iii) consents to the terms of the Eighth Amendment; (iv) affirms that nothing contained therein
shall modify in any respect whatsoever its guaranty of the Indebtedness pursuant to the terms of the Guaranty or the Liens granted
by it pursuant to the terms of the other Loan Documents to which it is a party securing payment and performance of the
Indebtedness, (v) reaffirms that the Guaranty and the other Loan Documents to which it is a party and such Liens are and shall
continue to remain in full force and effect and are hereby ratified and confirmed in all respects and (vi) represents and warrants to
the Administrative Agent and the Lenders that, as of the date hereof, (x) all of the representations and warranties made by it in each
of the Loan Documents to which it is a party are true and correct in all material respects (without duplication of any materiality
qualifier contained therein), except to the extent any such representations and warranties are expressly limited to an earlier date, in
which case, such representations and warranties shall continue to be true and correct in all material respects (without duplication of
any materiality qualifier contained therein) as of such specified earlier date, and (y) after giving effect to the Eighth Amendment,
no Default or Event of Default has occurred and is continuing. Although each Guarantor has been informed of the matters set forth
herein and has acknowledged and agreed to same, each Guarantor understands that neither the Administrative Agent nor any of the
Lenders have any obligation to inform any Guarantor of such matters in the future or to seek any Guarantor’s acknowledgment or
agreement to future amendments or waivers for the Guaranty and other Loan Documents to which it is a party to remain in full
force and effect, and nothing herein shall create such duty or obligation.

[SIGNATURE PAGES FOLLOW]

CONSENT AND REAFFIRMATION



IN WITNESS WHEREOF, the undersigned has executed this Consent and Reaffirmation on and as of the date of the Eighth
Amendment.

GUARANTORS:

MATADOR RESOURCES COMPANY

MRC ENERGY SOUTHEAST COMPANY,
LLC

MRC ENERGY SOUTH TEXAS COMPANY,
LLC

MRC PERMIAN COMPANY
MRC ROCKIES COMPANY
MATADOR PRODUCTION COMPANY

LONGWOOD GATHERING AND
DISPOSAL SYSTEMS GP, INC.

DELAWARE WATER MANAGEMENT
COMPANY, LLC

LONGWOOD MIDSTREAM DELAWARE,
LLC

LONGWOOD MIDSTREAM SOUTHEAST,
LLC

LONGWOOD MIDSTREAM SOUTH
TEXAS, LLC

SOUTHEAST WATER MANAGEMENT
COMPANY, LLC

MRC DELAWARE RESOURCES, LLC
DLK BLACK RIVER MIDSTREAM, LLC
MRC PERMIAN LKE COMPANY, LLC

BLACK RIVER WATER MANAGEMENT
COMPANY, LLC

By:
Name: David E. Lancaster
Title: Executive Vice President

LONGWOOD GATHERING AND
DISPOSAL SYSTEMS, LP

By: Longwood Gathering and
Disposal Systems GP, Inc., its
General Partner

By:
Name: David E. Lancaster
Title: Executive Vice President

CONSENT AND REAFFIRMATION SIGNATURE PAGE






Exhibit 99.1

MATADOR RESOURCES COMPANY REPORTS THIRD QUARTER 2016 RESULTS
AND PROVIDES OPERATIONAL UPDATE

DALLAS, Texas, November 1, 2016 -- Matador Resources Company (NYSE: MTDR) (“Matador” or the “Company”) today reported financial
and operating results for the third quarter of 2016.

Third Quarter 2016 Highlights

Net income (GAAP basis) of $11.9 million, or $0.13 per diluted common share, as compared to a net loss of $105.9 million, or $(1.15) per
diluted common share, in the second quarter of 2016 and a net loss of $242.1 million, or $(2.86) per diluted common share, in the third
quarter of 2015.

Adjusted net income, a non-GAAP financial measure, of $5.4 million, or $0.06 per diluted common share, in the third quarter of 2016, as
compared to adjusted net loss of $1.3 million, or $(0.01) per diluted common share, in the second quarter of 2016 and adjusted net income
of $2.6 million, or $0.03 per diluted common share, in the third quarter of 2015.

Record average daily total production of approximately 29,400 barrels of oil equivalent (“BOE”) per day, an increase of 5% sequentially, as
compared to approximately 28,000 BOE per day in the second quarter of 2016 and an increase of 12% year-over-year, as compared to
approximately 26,100 BOE per day in the third quarter of 2015.

Record average daily oil production of approximately 15,000 barrels of oil per day, an increase of 11% sequentially, as compared to
approximately 13,500 barrels of oil per day in the second quarter of 2016 and an increase of 19% year-over-year, as compared to
approximately 12,600 barrels of oil per day in the third quarter of 2015.

Adjusted earnings before interest expense, income taxes, depletion, depreciation and amortization and certain other items (“Adjusted
EBITDA”), a non-GAAP financial measure, of $47.3 million, an increase of 21% sequentially, as compared to $39.0 million in the second

quarter of 2016, and a decrease of 19% year-over-year, as compared to $58.0 million in the third quarter of 2015.

Proved oil and natural gas reserves of 101.6 million BOE at September 30, 2016, an all-time high, and an increase of 19% from 85.1
million BOE at December 31, 2015.

On October 31, 2016, the borrowing base under Matador’s revolving credit facility was increased by Matador’s bank group from $300
million to $400 million.

On November 1, 2016, Matador increased certain elements of its 2016 guidance for the second time this year, based on its 3-rig drilling
program, as follows:

o Total natural gas production guidance increased from 28.0 to 29.0 billion cubic feet to 29.5 to 30.5 billion cubic feet;
o Total oil equivalent production guidance increased from 9.6 to 9.9 million BOE to 9.8 to 10.2 million BOE;
o Expected capital expenditures were adjusted from $325 million to between $425 and $450 million, with the additional capital

primarily being used for strategic acreage and minerals acquisitions and to accelerate a number of new midstream initiatives in the
Delaware Basin; and



o Adjusted EBITDA guidance increased from $130 to $140 million to $140 to $150 million based on actual results for the first nine
months of 2016 and estimated oil and natural gas prices for the remainder of 2016 using oil and natural gas futures pricing as of
late October 2016.



Sequential and year-over-year quarterly comparisons of selected financial and operating items are shown in the following table:

Three Months Ended
September 30,2016  June 30, 2016 Sep‘ez‘})‘}’ser 30,
Net Production Volumes:®
Oil (MBb)® 1,376 1,230 1,161
Natural gas (Bcf)® 8.0 7.9 7.5
Total oil equivalent (MBOE)® 2,703 2,550 2,405
Average Daily Production Volumes:®
Oil (Bbl/d) 14,960 13,516 12,617
Natural gas (MMcf/d)® 86.5 87.0 81.1
Total oil equivalent (BOE/d)® 29,381 28,022 26,137
Average Sales Prices:
Oil, without realized derivatives (per Bbl) $ 4257 $ 42.84 $ 43.21
Oil, with realized derivatives (per Bbl) $ 43.18 $ 43.29 $ 57.90
Natural gas, without realized derivatives (per Mcf) $ 3.08 $ 2.10 $ 2.90
Natural gas, with realized derivatives (per Mcf) $ 3.08 $ 2.34 $ 3.28
Revenues (millions):
Oil and natural gas revenues $ 831 $ 69.3 $ 71.8
Third-party midstream services revenues $ 16 $ 09 1 § 0.6 (12
Realized gain on derivatives $ 0.9 $ 2.5 $ 19.9
Operating Expenses (per BOE):
Production taxes, transportation and processing $ 458 § 4.14 $ 3.92 (13
Lease operating $ 540 $ 478 a4 $ 5.60 (15
Plant and other midstream services operating $ 054 $ 0.42 $ 0.60
Depletion, depreciation and amortization $ 11.10 $ 12.25 $ 18.81
General and administrative $ 486 $ 5.18 $ 5.05
Total® $ 26.48 $ 26.77 $ 33.98
Net income (loss) (millions):® $ 11.9 $ (105.9) $ (242.1)
Adjusted EBITDA (millions): (10 $ 47.3 $ 39.0 $ 58.0
Earnings (loss) per share (diluted): $ 0.13 $ (1.15) $ (2.86)
Adjusted earnings (loss) per share (diluted):() $ 0.06 $ (0.01) $ 0.03

(1) Production volumes and proved reserves reported in two streams: oil and natural gas, including both dry and liquids-rich natural gas.
(2) One thousand barrels of oil.

(3) One billion cubic feet of natural gas.

(4) One thousand barrels of oil equivalent, estimated using a conversion ratio of one barrel of oil per six thousand cubic feet of natural gas.
(5) Millions of cubic feet of natural gas per day.

(6) Barrels of oil equivalent per day, estimated using a conversion ratio of one barrel of oil per six thousand cubic feet of natural gas.

(7) Includes approximately $1.33, $1.30 and $0.73 per BOE of non-cash, stock-based compensation expenses in the third quarter of 2016, the second quarter of 2016 and the third quarter of 2015,
respectively.

(8) Total does not include the impact of full-cost ceiling impairment charges or immaterial accretion expenses.
(9) Attributable to Matador Resources Company shareholders.

(10) Adjusted EBITDA is a non-GAAP financial measure. For a definition of Adjusted EBITDA and a reconciliation of Adjusted EBITDA (non-GAAP) to net income (loss) (GAAP) and net cash
provided by operating activities (GAAP), please see “Supplemental Non-GAAP Financial Measures.”

(11) Adjusted earnings (loss) per share is a non-GAAP financial measure. For a definition of adjusted earnings (loss) per share and a reconciliation of adjusted earnings (loss) per share (non-GAAP)
to earnings (loss) per share (GAAP), please see “Supplemental Non-GAAP Financial Measures.”

(12) Reclassified from other income due to midstream segment becoming a reportable segment in the third quarter of 2016.
(13) $0.06 per BOE reclassified to third-party midstream services revenues due to the midstream segment becoming a reportable segment in the third quarter of 2016.
(14) $0.39 per BOE reclassified to plant and other midstream services operating expenses due to the midstream segment becoming a reportable segment in the third quarter of 2016.

(15) $0.60 per BOE reclassified to plant and other midstream services operating expenses due to the midstream segment becoming a reportable segment in the third quarter of 2016.



A short presentation summarizing the highlights of Matador’s third quarter 2016 earnings release is also included on the Company’s
website at www.matadorresources.com on the Presentations & Webcasts page under the Investors tab.

Management Comments

Joseph Wm. Foran, Matador’s Chairman and CEO, commented, “The Matador staff delivered another strong quarter of operating and financial
results for its shareholders in the third quarter of 2016. Our oil, natural gas, and total oil equivalent production, as well as our proved oil and
natural gas reserves, were all-time highs for the Company. Well results throughout our Delaware Basin acreage position continue to meet or
exceed our projections, leading to better-than-expected production results, both in the third quarter and year-to-date. In addition, we have
reduced our unit costs per BOE of total production by almost 25% year-over-year. As a result, for the second time this year, we have increased
our 2016 total oil equivalent production, natural gas production and Adjusted EBITDA guidance in conjunction with this earnings release.

“Matador completed the Black River natural gas processing plant at Rustler Breaks in late August on time and on budget, and the plant’s
performance has exceeded expectations during its first two months in operation. Since that time, interest in our midstream assets has increased
further and we are evaluating several interesting opportunities regarding the future of these assets. Further, we have taken advantage of a
number of recent opportunities to make strategic additions to our Delaware Basin acreage position at attractive prices, both enhancing the value
of these assets and Matador as a whole, while improving our operating capabilities. In addition, on October 31, 2016, Matador’s lenders
increased the borrowing base under our revolving credit facility from $300 to $400 million, providing us with an additional $100 million in
liquidity to execute our drilling and completions program throughout 2016 and into 2017 and to continue to take advantage of opportunities to
make strategic improvements to our midstream assets and acreage position in the Delaware Basin.

“As noted in this earnings release, at November 1, 2016, we have adjusted our estimated capital spending for 2016 from $325 million to
between $425 and $450 million. We have done so to take advantage of both recent and pending opportunities to make value-enhancing acreage
and minerals acquisitions in the Delaware Basin, as well as to accelerate several midstream projects originally planned for 2017 that will
support our ongoing and future operations in the Rustler Breaks and Wolf asset areas, where we continue to enjoy strong well results and
increasing production. We will finance these additional capital expenditures through anticipated cost savings in our 2016 drilling and
completions program, improved cash flows due to increased production and improving commodity prices throughout 2016 and the recent
increase in the borrowing capacity under our credit facility. Of course, we continue to evaluate and consider a number of interesting options for
the sale or joint venture of some or all of our Delaware Basin midstream assets, as well as one or more of our non-core oil and natural gas
producing assets. Finally, the equity and bond markets are also open to us, if we care to go in either of those directions. As we have noted
before, maintaining a strong balance sheet is central to our operating philosophy, as a strong balance sheet enables us to be selective in
considering all of these opportunities. We will continue to work methodically to maximize the financial and operational performance of these
assets for our shareholders.

“As we enter the final months of the year, the Board and I are proud of how the Matador team has responded so positively to the challenges of
the past two years and especially in 2016. We continued moving ahead in 2016, and as we approach year end, we are confident that we made

the right decisions and have positioned ourselves well for the future. We expect to finish the year strong and look forward to the opportunities
ahead in 2017 and beyond.”

Third Quarter 2016 Operating and Financial Results
Production and Revenues

Average daily oil equivalent production increased 5% sequentially from 28,022 BOE per day (48% oil) in the second quarter of 2016 to 29,381
BOE per day (51% oil) in the third quarter of 2016, and increased 12% year-over-
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year from 26,137 BOE per day (48% oil) in the third quarter of 2015. Matador’s third quarter 2016 total oil equivalent production of

Average daily oil production increased 11% sequentially from 13,516 barrels per day in the second quarter of 2016 to 14,960 barrels per day in
the third quarter of 2016, and increased 19% year-over-year from 12,617 barrels per day in the third quarter of 2015. Matador’s third quarter
2016 oil production of approximately 1.38 million barrels was the best quarterly result in the Company’s history. Matador’s average daily oil
production has increased from approximately 400 barrels of oil per day just before its initial public offering to approximately 15,000 barrels of
oil per day in the third quarter of 2016.

Average daily natural gas production remained essentially flat in the third quarter of 2016, as compared to the second quarter of 2016, at 86.5
million cubic feet per day, and increased 7% year-over-year from 81.1 million cubic feet per day in the third quarter of 2015. Matador’s third

These third quarter increases in oil and natural gas production exceeded the Company’s expectations and were primarily attributable to both the
productivity of wells completed and placed on production in the Delaware Basin during the second and third quarters of 2016, as well as
shallower than expected declines from Matador’s Haynesville natural gas production in the third quarter of 2016.

Oil and natural gas revenues increased 20% sequentially from $69.3 million in the second quarter of 2016 to $83.1 million in the third quarter
of 2016, and increased 16% year-over-year from $71.8 million in the third quarter of 2015. Realized oil prices decreased slightly from $42.84
per barrel in the second quarter of 2016 and $43.21 per barrel in the third quarter of 2015 to $42.57 per barrel in the third quarter of 2016.
Realized natural gas prices increased from $2.10 per thousand cubic feet in the second quarter of 2016 and $2.90 per thousand cubic feet in the
third quarter of 2015 to $3.08 per thousand cubic feet in the third quarter of 2016.

During the third quarter of 2016, Matador’s midstream operations became a reportable business segment under Generally Accepted Accounting
Principles (“GAAP”). Thus, Matador reported third-party midstream services revenues separately for the first time in its unaudited condensed
consolidated statements of operations. Third-party midstream services revenues are primarily those revenues from midstream operations related
to third parties, including working interest owners in Matador-operated wells; all revenues from Matador-owned production is eliminated in
consolidation. Third-party midstream services revenues increased 78% sequentially from $0.9 million in the second quarter of 2016 to $1.6
million in the third quarter of 2016, and increased 175% year-over-year from $0.6 million in the third quarter of 2015. This increase is
primarily attributable to a significant increase in third-party salt water being disposed of at Matador’s commercial facility in the Wolf asset area
and to the Black River natural gas processing plant becoming operational in late August 2016. Prior to this time, Matador had no significant
midstream services revenues attributable to natural gas processing plant operations.

Total realized revenues, including realized hedging gains and third-party midstream services revenues, increased 18% sequentially from $72.7
million in the second quarter of 2016 to $85.5 million in the third quarter of 2016, and decreased 7% year-over-year from $92.2 million in the
third quarter of 2015. Realized hedging gains, primarily from oil and natural gas hedges, were $0.9 million in the third quarter of 2016, as
compared to realized hedging gains of $2.5 million in the second quarter of 2016 and $19.9 million in the third quarter of 2015.



Net Income (Loss)_and Earnings (Loss)_Per Share

For the third quarter of 2016, Matador reported net income of approximately $11.9 million, or $0.13 per diluted common share on a GAAP
basis, as compared to a net loss of approximately $105.9 million, or $(1.15) per diluted common share, in the second quarter of 2016, and as
compared to a net loss of $242.1 million, or $(2.86) per diluted common share, in the third quarter of 2015. Portions of the third quarter 2016
net income (GAAP basis) were attributable to non-cash items, and excluding those items from the net income resulted in adjusted net income, a
non-GAAP financial measure, of approximately $5.4 million, or $0.06 per diluted common share.

Matador’s net income for the third quarter of 2016 was favorably impacted by (1) improved natural gas prices, as compared to the second
quarter of 2016, (2) a non-cash, unrealized gain on derivatives of $3.2 million, (3) a realized gain on derivatives of $0.9 million, (4) a non-cash
gain on asset sales of $1.1 million, (5) third-party midstream services revenues of $1.6 million, (6) reductions in total unit operating expenses
sequentially and year-over-year and (7) no full-cost ceiling impairment in the third quarter of 2016.

For a reconciliation of adjusted net income (non-GAAP) and adjusted earnings (loss) per diluted common share (non-GAAP) to net income
(loss)(GAAP) and earnings (loss) per diluted common share (GAAP), please see “Supplemental Non-GAAP Financial Measures” below.

Adjusted EBITDA

Adjusted EBITDA, a non-GAAP financial measure, increased 21% sequentially from $39.0 million in the second quarter of 2016 to $47.3
million in the third quarter of 2016, and decreased 19% year-over-year from $58.0 million in the third quarter of 2015. The sequential increase
in Adjusted EBITDA was primarily attributable to the increase in oil production and the increase in realized natural gas prices during the third
quarter of 2016, as compared to the second quarter of 2016. The year-over-year decrease in Adjusted EBITDA was primarily attributable to a
decline in the realized gain on derivatives from $19.9 million in the third quarter of 2015 to $0.9 million in the third quarter of 2016.

For a definition of Adjusted EBITDA and a reconciliation of Adjusted EBITDA (non-GAAP) to net income (GAAP) and net cash provided by
operating activities (GAAP), please see “Supplemental Non-GAAP Financial Measures” below.

Operating Expenses
Production taxes, transportation and processing

Production taxes, transportation and processing expenses on a unit-of-production basis increased 11% sequentially from $4.14 per BOE in the
second quarter of 2016 to $4.58 per BOE in the third quarter of 2016, and increased 17% year-over-year from $3.92 per BOE in the third
quarter of 2015. Production taxes, transportation and processing expenses of $4.58 per BOE in the third quarter were slightly above the
Company’s projections and reflected increased oil and natural gas revenues year-over-year and the better-than-expected natural gas production
from Matador’s Delaware Basin and Haynesville wells during 2016.

Lease operating expenses on a unit-of-production basis increased 13% sequentially from $4.78 per BOE in the second quarter of 2016 to $5.40
in the third quarter of 2016, and decreased 4% year-over-year from $5.60 per BOE in the third quarter of 2015. Lease operating expenses in the
third quarter of 2016 and prior periods were adjusted to exclude the operating expenses associated with Matador’s plant and other midstream
operations, which are now shown separately in the Company’s unaudited condensed consolidated statements of operations.

The increase in unit-of-production lease operating costs sequentially was primarily attributable to (1) increased salt water disposal costs at
Rustler Breaks resulting from rapidly increasing production in that asset area and (2)
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unanticipated workover and completion operations on several wells in the third quarter of 2016. Matador anticipates that the salt water disposal
well being drilled in the Rustler Breaks asset area (see “Midstream Update” below) will reduce its per-unit LOE, just as the salt water disposal
wells have done in the Wolf asset area. The decrease in year-over-year unit-of-production lease operating expenses was primarily attributable to
several key factors, including (1) decreased field supervisory costs, as a number of third-party contractors became full-time Matador employees
during the second quarter of 2016, (2) decreased water disposal costs attributable to Matador’s own salt water disposal facilities in the Wolf
asset area, as well as new water disposal agreements negotiated with third parties, (3) decreased supervisory and chemical costs associated with
the Company’s Eagle Ford operations and (4) increased oil equivalent production both sequentially and year-over-year.

Plant and other midstream services operating expenses

Matador’s plant and other midstream services operating expenses on a unit-of-production basis increased 29% sequentially from $0.42 per
BOE in the second quarter of 2016 to $0.54 per BOE in the third quarter of 2016, and decreased 10% year-over-year from $0.60 per BOE in the
third quarter of 2015. In all periods prior to the third quarter of 2016, these plant and other midstream services operating expenses had been
reported primarily as part of the Company’s lease operating expenses.

Depletion, depreciation and amortization expenses on a unit-of-production basis decreased 9% sequentially from $12.25 per BOE in the second
quarter of 2016 to $11.10 per BOE in the third quarter of 2016, and decreased 41% year-over-year from $18.81 per BOE in the third quarter of
2015. The decrease in DD&A expenses resulted both from the increases in Matador’s total proved reserves between the respective periods, as
well as the decreases in unamortized property costs resulting from full-cost ceiling impairments in 2015 and 2016.

Full-cost ceiling impairment

Matador recorded no full-cost ceiling impairment for the third quarter of 2016, as reflected on the Company’s unaudited condensed
consolidated statement of operations for the three months ended September 30, 2016.

General and administrative (“G&A”)

General and administrative expenses on a unit-of-production basis decreased 6% sequentially from $5.18 per BOE in the second quarter of
2016 to $4.86 per BOE in the third quarter of 2016, and decreased 4% year-over-year from $5.05 per BOE in the third quarter of 2015,
primarily due to the increase in total oil equivalent production. General and administrative expenses for the third quarter of 2016 also included
non-cash, stock compensation expense of $1.33 per BOE, as compared to $1.30 per BOE in the second quarter of 2016 and $0.73 per BOE in
the third quarter of 2015.



Proved Reserves, Standardized Measure and PV-10

The following table summarizes Matador’s estimated total proved oil and natural gas reserves at September 30, 2016, December 31, 2015 and
September 30, 2015.

September 30, December 31, September 30,
2016 2015 2015
Estimated proved reserves:()®
Oil (MBb)® 55,031 45,644 42,531
Natural Gas (Bcf)® 279.4 236.9 267.5
Total (MBOE)® 101,604 85,127 87,109
Estimated proved developed reserves:
0il (MBb)® 21,204 17,129 17,413
Natural Gas (Bcf)® 118.8 101.4 97.7
Total (MBOE)® 41,012 34,037 33,685
Percent developed 40.4% 40.0% 38.7%
Estimated proved undeveloped reserves:
Oil (MBb)® 33,827 28,515 25,118
Natural Gas (Bcf)® 160.6 135.5 169.8
Total (MBOE)® 60,592 51,090 53,424
Standardized Measure (in millions) $ 516.8 $ 529.2 $ 673.8
PV-10© (in millions) $ 524.7 $ 541.6 $ 692.7
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Numbers in table may not total due to rounding.

Matador’s estimated proved reserves, Standardized Measure and PV-10 were determined using index prices for oil and natural gas, without giving effect to derivative transactions, and were
held constant throughout the life of the properties. The unweighted arithmetic averages of the first-day-of-the-month prices for the period from October 2015 through September 2016 were
$38.17 per Bbl for oil and $2.28 per MMBtu for natural gas, for the period from January 2015 through December 2015 were $46.79 per Bbl for oil and $2.59 per MMBtu for natural gas and
for the period from October 2014 through September 2015 were $55.73 per Bbl for oil and $3.06 per MMBtu for natural gas. These prices were adjusted by property for quality, energy
content, regional price differentials, transportation fees, marketing deductions and other factors affecting the price received at the wellhead. Matador reports its proved reserves in two streams,
oil and natural gas, and the economic value of the natural gas liquids associated with the natural gas is included in the estimated wellhead natural gas price on those properties where the natural
gas liquids are extracted and sold.

One thousand barrels of oil.
One billion cubic feet of natural gas.
One thousand barrels of oil equivalent, estimated using a conversion ratio of one barrel of oil per six thousand cubic feet of natural gas.

PV-10 is a non-GAAP financial measure. For a reconciliation of PV-10 (non-GAAP) to Standardized Measure (GAAP), please see “Supplemental Non-GAAP Financial Measures” below.

Matador’s estimated total proved oil and natural gas reserves were 101.6 million BOE at September 30, 2016, an all-time high, including 55.0
million barrels of oil and 279.4 billion cubic feet of natural gas, with a Standardized Measure of $516.8 million (GAAP basis) and a PV-10, a
non-GAAP financial measure, of $524.7 million, an increase of 19% as compared to estimated total proved oil and natural gas reserves of 85.1
million BOE at December 31, 2015, including 45.6 million barrels of oil and 236.9 billion cubic feet of natural gas, with a Standardized
Measure of $529.2 million and a PV-10 of $541.6 million.

Proved oil reserves increased 21% from 45.6 million barrels at December 31, 2015 to 55.0 million barrels at September 30, 2016, also an all-
time high for Matador, and increased 29% from 42.5 million barrels at September 30, 2015. At September 30, 2016, approximately 54% of the
Company’s total proved reserves were oil and 46% were natural gas. By comparison, at September 30, 2015, approximately 49% of the
Company’s total proved reserves were oil and 51% were natural gas. Matador’s proved oil reserves were approximately one million

8



barrels just before the Company’s initial public offering. These oil reserves have since grown to approximately 55 million barrels in the third
quarter of 2016.

The reserves estimates in all periods presented were prepared by the Company’s internal engineering staff and audited by an independent
reservoir engineering firm, Netherland, Sewell & Associates, Inc. These reserves estimates were prepared in accordance with the SEC’s rules
for oil and natural gas reserves reporting and do not include any unproved reserves classified as probable or possible that might exist on
Matador’s properties.

For a reconciliation of PV-10 (non-GAAP) to Standardized Measure (GAAP), please see “Supplemental Non-GAAP Financial Measures™
below.

Operational Update
Delaware Basin - Southeast New Mexico and West Texas

During the third quarter of 2016, Matador continued to operate three drilling rigs in the Delaware Basin as it has throughout 2016. In the third
quarter and at November 1, 2016, one of these rigs was drilling in the Wolf asset area in Loving County, Texas, one was drilling in the Rustler
Breaks asset area in Eddy County, New Mexico and one was drilling in the northwestern portion of Matador’s Ranger asset area in Lea County,
New Mexico. As noted in the midstream update that follows, Matador contracted a fourth drilling rig in late August 2016 to begin drilling its
first salt water disposal well in the Rustler Breaks asset area. After this well is finished being drilled in early November 2016, Matador intends
to move this rig to its Wolf asset area to drill a third salt water disposal well there. Although it has made no commitment to do so at this time,
Matador is considering retaining the fourth drilling rig following the drilling of the Wolf salt water disposal well, and if so, Matador expects to
move this rig back to its Rustler Breaks asset area in early December 2016 and begin operating two drilling rigs there. Matador expects to
continue operating one rig in its Wolf asset area and one rig in its Ranger/Arrowhead asset areas throughout the remainder of 2016 and 2017.

Matador completed and placed on production a total of 15 gross (8.4 net) wells in the Rustler Breaks and Wolf asset areas during the third
quarter of 2016, including nine gross (7.9 net) operated and 6 gross (0.5 net) non-operated horizontal wells. Most of these wells were placed on
production during August and September 2016 and, as a result, did not contribute fully to third quarter production volumes. From January 1
through September 30, 2016, Matador completed and placed on production 43 gross (29.7 net) wells in the Delaware Basin, including 30 gross
(26.6 net) operated horizontal wells, two gross (2.0 net) operated vertical wells and 11 gross (1.2 net) non-operated horizontal wells.

Matador’s operational staff has continued to make significant improvements in drilling times and overall drilling and completion costs while
achieving strong well results in its Wolf and Rustler Breaks asset areas throughout 2016—in essence, drilling “better wells for less money.”
Further, as both oil and natural gas prices have increased throughout 2016, the projected economic returns from these wells have improved
significantly. In addition, Matador’s asset teams continue to identify and delineate new landing targets in the Bone Spring and Wolfcamp
intervals throughout its Delaware Basin asset areas. For example, recent tests by Matador in the “Blair Shale,” the lowermost landing target in
the Wolfcamp B interval in the Company’s Rustler Breaks asset area to date, have resulted in 24-hour initial potential well results in excess of
2,000 BOE per day.

During 2016, Matador’s Delaware Basin assets have become the most significant component of the Company’s oil and natural gas production
and proved reserves. During the third quarter of 2016, Matador’s Delaware Basin oil equivalent production averaged approximately 18,500
BOE per day, consisting of approximately 11,750 barrels of oil per day and 40.5 million cubic feet of natural gas per day. Matador’s Delaware
Basin production comprised 63% of its total oil equivalent production of approximately 29,400 BOE per day in the third quarter of 2016.
Matador’s Delaware Basin production grew 2.4-fold from an average oil equivalent production of approximately 7,600 BOE per day, consisting
of approximately 5,500 barrels of oil per day and 12.4 million cubic feet of natural gas per day, in the third quarter of 2015, and increased 27%
sequentially from an average oil equivalent production



of approximately 14,500 BOE per day in the second quarter of 2016, consisting of approximately 9,800 barrels of oil per day and 28.4 million
cubic feet of natural gas per day. Matador’s Delaware Basin proved reserves of 74.0 million BOE comprised 73% of the Company’s total
proved reserves at September 30, 2016.

Rustler Breaks Asset Area - Eddy County, New Mexico

Matador operated one drilling rig in its Rustler Breaks asset area during the third quarter of 2016 and continued to operate one drilling rig in
this area at November 1, 2016. During the third quarter of 2016, Matador completed and placed on production 11 gross (4.6 net) horizontal
wells, including five gross (4.1 net) operated and six gross (0.5 net) non-operated horizontal wells. Of the five gross operated wells, four were
Wolfcamp A-XY completions and one was a lower Wolfcamp B (Blair Shale) completion. The six gross non-operated wells included four
Wolfcamp B (Blair Shale) completions and two Second Bone Spring completions. From January 1 through September 30, 2016, Matador
completed and placed on production 25 gross (14.2 net) wells in the Rustler Breaks asset area, including 14 gross (12.2 net) operated horizontal
wells, one gross (1.0 net) operated vertical well and 10 gross (1.1 net) non-operated horizontal wells. Matador expects to continue to operate at
least one drilling rig in the Rustler Breaks asset area throughout the remainder of 2016. As noted above, Matador may begin operating a second
drilling rig in its Rustler Breaks asset area as early as December 2016, and if so, Matador would plan to continue operating both rigs at Rustler
Breaks into 2017.

Matador is pleased to announce the 24-hour initial potential test results from the five operated wells completed and placed on production in the
Rustler Breaks asset area during the third quarter of 2016 and the 24-hour initial potential test result from the Guitar 10-24S-28E RB #222H
(Guitar #222H) well, which was still cleaning up following stimulation at the time of Matador’s last operational update in July 2016. These test
results are summarized in the table below.

Initial Potential

Completed
(o)1 i FCP®W Choke Lateral Length
Interval (Bbl/d) (MMcf/d) (BOE/d) psi (inch) (feet)
Guitar 10-24S-28E RB #222H Wolfcamp B (Middle) 700 4.8 1,501 47% 2,231 32/64" 4,376
Charlie Sweeney 31-23S-28E RB #201H Wolfcamp A-XY 927 1.9 1,242 75% 1,900 34/64" 4,623
Janie Conner 13-24S-28E RB #201H Wolfcamp A-XY 950 2.0 1,283 74% 2,145 36/64" 4,522
Janie Conner 13-24S-28E RB #221H Wolfcamp B (Blair) 884 9.0 2,384 37% 3,447 36/64" 4,522
Jimmy Kone 05-24S-28E RB #203H Wolfcamp A-XY 1,032 2.4 1,424 72% 1,980 36/64" 4,522
B. Banker 33-23S-28E #226H Wolfcamp A-XY 1,006 2.0 1,346 75% 1,852 36/64" 4,251

(1) Flowing casing pressure.

Matador continues to be very pleased with its well results in the Rustler Breaks asset area, which consistently demonstrate the value of its
Rustler Breaks acreage position. The results from the four Wolfcamp A-XY wells reported in the table above are consistent with the 24-hour
initial potential test results reported for other Matador Wolfcamp A-XY wells in this asset area. All four wells produced at oil cuts of 72 to
75%, again very similar to what Matador has observed in other Wolfcamp A-XY completions. Likewise, the 24-hour initial potential of 1,501
BOE per day on the Guitar #222H well, a Wolfcamp B (Middle) test, was consistent with other Wolfcamp B (Middle) completions in the area,
although it had a somewhat higher oil cut at 47% compared to certain other wells completed in the Wolfcamp B (Middle).

The Janie Conner 13-24S-28E #221H (Janie Conner #221H) well was Matador’s third completion in the Blair Shale bench of the Wolfcamp B
interval. The 24-hour initial potential test on this well at 2,384 BOE per day (37% oil), including 884 barrels of oil per day and 9.0 million
cubic feet of natural gas per day, was comparable to and had a slightly higher oil cut than the 24-hour initial potential test of 2,438 BOE per day
(31% oil), including 751 barrels of oil per day and 10.1 million cubic feet of natural gas per day, reported for the Jimmy Kone 05-24S-28E RB
#228H (Jimmy Kone #228H) well as part of Matador’s operational update in July 2016. As reported previously, the higher
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natural gas volumes from these lower Wolfcamp B (Blair) completions were expected, but what has been particularly encouraging is that the oil
volumes are as good as or better than those tested in other intervals of the Wolfcamp B. In fact, in some instances, the oil rates tested on the
Wolfcamp B (Blair Shale) wells are close to those tested on the Wolfcamp A-XY wells.

Early performance from Matador’s wells in the Rustler Breaks asset area continues to meet or exceed expectations. At the beginning of 2016,
Matador’s estimated ultimate recoveries from its Wolfcamp A-XY wells ranged between 600,000 and 800,000 BOE. As the Company nears the
end of 2016, it appears that about half of the Wolfcamp A-XY wells completed thus far at Rustler Breaks are on track for ultimate recoveries at
or above 800,000 BOE. As examples, the Tiger 14-24S-28E RB #204H (Tiger #204H) well, one of Matador’s earliest Wolfcamp A-XY
completions, has produced 280,000 BOE (75% oil) in its first 16 months of production. The Paul 25-24S-28E RB #221H (Paul #221H) well, a
Wolfcamp A-XY well completed in the second quarter of 2016, has already produced 160,000 BOE (74% oil) in just five months of production.
Both the Tiger #204H and the Paul #221H wells appear on track for estimated ultimate recoveries of approximately 1,000,000 BOE. Similarly,
two additional Wolfcamp A-XY wells completed in the second quarter of 2016, the Janie Conner 13-24S-28H #204H (Janie Conner #204H)
well and the Jimmy Kone 05-24S-28E RB #208H (Jimmy Kone #208H) well, have produced 130,000 BOE and 120,000 BOE, respectively, in
their first five months of production, and both appear on track for estimated ultimate recoveries in excess of 800,000 BOE.

The recently completed Wolfcamp B (Blair Shale) wells are also demonstrating impressive early performance. The Jimmy Kone #228H well
and the Tiger 14-24S-28E RB #227H (Tiger #227H) well have produced 160,000 BOE (32% oil) and 135,000 BOE (35% oil), respectively, in
their first five months of production. The Janie Conner #221H well has produced 105,000 BOE (39% oil) in just two months of production. As
of November 1, 2016, the Tiger #227H well is tracking Matador’s 1,000,000 BOE Wolfcamp B type curve for the Rustler Breaks asset area,
and both the Jimmy Kone #228H and the Janie Conner #221H wells are tracking well above this 1,000,000 BOE type curve.

Matador’s operating efficiencies and well costs at Rustler Breaks have continued to improve throughout 2016. During the third quarter,
Matador drilled its fastest Wolfcamp A-XY well, the B. Banker 33-23S-28E #226H (B. Banker #226H) well, in 12.5 days from spud to total
depth of 14,350 feet. This drilling time of 12.5 days is an improvement of almost 50% from Matador’s 2014 average drilling time of 24.5 days
for a Wolfcamp A-XY well and is about 10% faster than Matador’s 2016 Wolfcamp A-XY drilling time objective of 14 days, which it had
targeted to achieve by year-end 2016. On the cost side, Matador continues to make incremental progress in reducing its costs to drill, complete
and equip wells in Rustler Breaks. Three of the four Wolfcamp A-XY wells completed and placed on production in the third quarter of 2016
were drilled, completed and equipped for at or below $5 million.

As well stimulation costs have decreased in 2016, Matador has taken the opportunity to test increased proppant concentrations in its Delaware
Basin assets. All but one of the Wolfcamp A-XY wells completed and placed on production at Rustler Breaks during the second and third
quarters of 2016 were stimulated using the Company’s Generation 3 Wolfcamp stimulation design, consisting of approximately 40 barrels of
fluid and 3,000 pounds of sand per foot of completed lateral. Similarly, Matador pumped this Generation 3 Wolfcamp treatment design on its
Wolfcamp B (Blair Shale) completion in the third quarter. Prior to this, most of the Company’s Wolfcamp A and B completions used
approximately 30 to 40 barrels of fluid and 2,000 pounds of sand per foot of completed lateral. This increased sand concentration has added
approximately $200,000 to $250,000 to typical Wolfcamp well costs. In addition, Matador pumped diverting agents in most of its stimulation
treatments during the third quarter of 2016, mainly due to the positive results it had observed from pumping these diverting agents in several
wells in its Wolf asset area.

As noted above, Matador continues to be very pleased with the initial performance of its Wolfcamp A and B wells at Rustler Breaks, but will
continue to monitor longer-term production results from wells treated with this Generation 3 stimulation design to further assess its impact on
well performance and estimated ultimate recoveries. Matador
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expects to continue using this Generation 3 stimulation design, including diverting agents, in most of its Wolfcamp A and B completions at
Rustler Breaks for the remainder of the year.

Wolf Asset Area - Loving County, Texas

Matador also operated one drilling rig in its Wolf asset area during the third quarter of 2016 and continued to operate one drilling rig in this area
at November 1, 2016. During the third quarter of 2016, Matador completed and placed on production four gross (3.8 net) operated horizontal
wells. One of these wells was a Wolfcamp A-Y completion and three were Second Bone Spring completions. From January 1 through
September 30, 2016, Matador completed and placed on production 15 gross (13.4 net) operated horizontal wells in the Wolf asset area. Matador
expects to continue to operate one drilling rig in Loving County, Texas throughout the remainder of 2016 and 2017.

Matador is pleased to announce the 24-hour initial potential test results from three of the four wells completed and placed on production in the
Wolf asset area during the third quarter of 2016. At November 1, 2016, the fourth well is still cleaning up following stimulation. These test
results are summarized in the table below.

Initial Potential

Completed
% Oil FCP® Lateral Length
Interval (Bbl/d) (MMcf/d) (BOE/d) psi, (inch) (feet)
Johnson 44-02S-B53 WF #121H Second Bone Spring 678 2.9 1,167 58% 1,830 36/64" 4,451
Johnson 44-02S-B53 WF #201H Wolfcamp A-Y 920 2.6 1,366 67% 2,760 34/64" 4,455
Billy Burt 90-TTT-B33 WF #121H Second Bone Spring Flowing back following completion 6,577
Billy Burt 90-TTT-B33 WF #124H Second Bone Spring 810 14 1,047 77% 930 40/64" 6,577

(1) Flowing casing pressure.

The results from the Wolfcamp A-Y completion, the Johnson 44-02S-B53 WF #201H well, were as expected and very consistent with other
Wolfcamp A-X and A-Y wells drilled in and around the Johnson lease. This well was completed with Matador’s Generation 3 Wolfcamp A
stimulation design using 40 barrels of fluid and 3,000 pounds of sand per foot of completed lateral. Matador also pumped diverting agents in
each stage of this stimulation treatment.

The results from the Johnson 44-02S-B53 WF #121H (Johnson #121H) and Billy Burt 90-TTT-B33 WF #124H (Billy Burt #124H) wells, both
Second Bone Spring completions, continued the trend of significant improvement in Second Bone Spring results in the Wolf asset area in 2016.
The 24-hour initial potential reported for the Johnson #121H well of 1,167 BOE per day (58% oil) was the highest test rate achieved for any
Second Bone Spring well drilled by Matador in the Wolf asset area to date. Matador reported a 24-hour initial potential for the Billy Burt
#124H well of 1,047 BOE/d (77% oil), including 810 barrels of oil per day and 1.4 million cubic feet of natural gas per day, which was the
highest oil rate and highest oil cut observed in any Second Bone Spring well drilled by Matador in this area.

The Johnson #121H well has produced 40,000 BOE in only two months of production and its early performance is on track with the two earlier
Second Bone Spring completions at Wolf in 2016, the Dick Jay 92-TTT-B01 WF #124H (Dick Jay #124H) and the Dorothy White 82-TTT-B33
WF #123H (Dorothy White #123H) wells. The Dick Jay #124H well has produced 105,000 BOE (67% oil) in seven months of production and
the Dorothy White #123H well has produced 90,000 BOE (59% oil) in five months of production. At November 1, 2016, both of these wells
are tracking above Matador’s 600,000 BOE type curve for Second Bone Spring wells in the Wolf asset area. Thus far, all three of these wells
are performing above expectations and above the high end of estimated ultimate recoveries projected by Matador for Second Bone Spring wells
in the Wolf asset area.
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Matador attributes the improvement in well performance and estimated ultimate recovery from these Second Bone Spring wells primarily to the
increased stimulation treatments pumped on these wells. These Second Bone Spring wells were completed with approximately 40 barrels of
fluid and 2,000 pounds of sand per foot of completed lateral, as compared to 20 barrels of fluid and about 1,300 pounds of sand per foot of
completed lateral in Matador’s first Second Bone Spring test in the Wolf asset area in 2015. Matador plans to complete and place on production
two additional Second Bone Spring wells in the Wolf asset area in the fourth quarter of 2016, one each on its Barnett and Dick Jay leaseholds.

As previously reported, Matador’s operating efficiencies and well costs have also improved throughout 2016 in the Wolf asset area. During the
third quarter, the Barnett 90-TTT-B01 WF #124H (Barnett #124H) well (not yet completed and placed on production) became Matador’s fastest
drilled Second Bone Spring well in the Wolf area at 11.5 days (11.2 days normalized to a 5,000-foot lateral length) from spud to total depth of
15,200 feet. This normalized drilling time of 11.2 days is an improvement of 49% from 21.8 days on the Company’s first well drilled in the
Second Bone Spring in 2015. Total costs to drill, complete and equip the Johnson #121H well were just under $4 million, and the Company
estimates that it should be able to drill, complete and equip its remaining 2016 Second Bone Spring wells for under $4 million each.

Well costs associated with recent Wolfcamp A-X and A-Y wells drilled and completed in the Wolf area have also declined throughout 2016.
Costs to drill, complete and equip recent Wolfcamp A-X and A-Y wells in this area are now routinely below Matador’s year-end 2016 target
well cost of $5.5 million. In both the Wolfcamp A-X and A-Y and the Second Bone Spring, Matador attributes these cost savings to the
innovation and use of new technologies by its drilling, completion and production teams, as well as better-than-expected stimulation costs in
2016.

At November 1, 2016, Matador is drilling a three-well pad on its Barnett and Dick Jay leaseholds. One well, the Barnett 90-TTT-B01 WF
#217H (Barnett #217H) will test the more organically rich Wolfcamp A-Lower interval. The other two wells, the Barnett #124H and the Dick
Jay 92-TTT-B01 WF #121H (Dick Jay #121H) wells, will be opposing laterals in the Second Bone Spring. While drilling the Barnett #217H
well, Matador initially drilled a vertical pilot hole through the Wolfcamp B interval and took 630 feet of whole core in the Wolfcamp A-Lower
and the Wolfcamp B intervals. The Company also cut rotary sidewall cores and measured gas isotopes from the Avalon through the Wolfcamp
B intervals. In addition, Matador ran a complete suite of openhole logs from the Avalon through the Wolfcamp B formations. The purpose of
taking this additional data was to assist Matador in optimizing the development of proven targets in the Wolfcamp A-X, Wolfcamp A-Y,
Wolfcamp A-Lower and Second Bone Spring, as well as to better understand the potential for new targets at Wolf, including both the Upper
and Lower Avalon, two potential benches in the Wolfcamp B and additional sand and carbonate intervals within the Bone Spring. Matador
anticipates that it will use this data to design tests of several of these potential new targets in the Wolf asset area in 2017.

Ranger Asset Area - L.ea County, New Mexico and Arrowhead Asset Area - Eddy County, New Mexico

As anticipated, Matador did not place any wells on production in its Ranger or Arrowhead asset areas during the third quarter of 2016. In July
2016, Matador moved one of its operated drilling rigs from Rustler Breaks to the northwest portion of its Ranger asset area in Lea County, New
Mexico to begin drilling a three-well program on its Mallon leasehold. At November 1, 2016, Matador had recently finished drilling these three
wells. All three wells are Third Bone Spring tests, and all are approximately 7,300-foot laterals. These three wells are the first operated wells
that Matador has drilled on the acreage acquired in its 2015 merger with Harvey E. Yates Company (HEYCO). One of these three wells has
been completed, and completion operations are underway on the other two wells. Matador anticipates first production from these three wells by
mid-November. Matador drilled the Mallon wells within a Third Bone Spring fairway in its Ranger asset area where nearby wells have
estimated ultimate recoveries ranging from 500,000 BOE to greater than 1,000,000 BOE from typical 4,000 to 4,500-foot laterals. In addition,
Matador anticipates these Third Bone Spring wells should have oil cuts of 85 to 90%.

At November 1, 2016, Matador is drilling its fourth well in this immediate area, the Airstrip State Com 31-18S-35E RN #201H (Airstrip
#201H) well. This well will be Matador’s first Wolfcamp A test in the Ranger asset area.
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Matador plans to follow the Airstrip #201H well with the Cimarron State Com 16-19S-34E RN #133H (Cimarron #133H) well, another Third
Bone Spring test offsetting Matador’s Cimarron State Com 16-19S-34E RN #134H (Cimarron #134H) well, also in the northwestern portion of
its Ranger prospect area. The Cimarron #134H well has produced approximately 180,000 BOE (93% oil) in its first 18 months of production
and has continued to produce approximately 200 BOE per day (93% oil) with minimal decline for the past three to four months. Matador plans
to continue operating one rig in its Ranger and Arrowhead asset areas throughout the remainder of 2016 and 2017.

Twin Lakes Asset Area - Lea County, New Mexico

Matador now anticipates drilling its first horizontal well testing the Wolfcamp D in its Twin Lakes asset area beginning late in the first quarter
of 2017 following the drilling of several additional wells in its Ranger and Arrowhead asset areas during late 2016 and into early 2017.

Midstream Update

As previously announced, in late August 2016, Matador successfully completed and began operating the Black River cryogenic natural gas
processing plant built in its Rustler Breaks asset area in Eddy County, New Mexico. The Black River processing plant has an inlet capacity of
approximately 60 million cubic feet of natural gas per day, which is almost twice the size of the previous cryogenic processing plant Matador
built in its Wolf asset area in Loving County, Texas and subsequently sold to an affiliate of EnLink Midstream Partners, LP (EnLink) in
October 2015. The Black River plant and associated natural gas gathering system was built to support Matador’s ongoing and future
development efforts at Rustler Breaks and to provide Matador with priority one takeaway and processing services for its Rustler Breaks natural
gas production; it should also provide additional income through the gathering and processing of third-party natural gas. The Black River plant
was completed on time and on budget and has processed between 30 and 40 million cubic feet per day (on a gross basis) during its first two
months in operation. Matador also previously completed the installation and testing of a 12-inch natural gas trunk line and associated gathering
lines running throughout the length of its Rustler Breaks acreage position, and these natural gas gathering lines are being used to gather almost
all Matador’s natural gas production at Rustler Breaks.

As of November 2016, Matador’s midstream operations included approximately 90 miles of high pressure steel pipeline, primarily for oil and
natural gas gathering in the Delaware Basin, but also in South Texas and Northwest Louisiana, and 30 miles of high-strength poly pipe,
primarily for water gathering in the Delaware Basin. The Company continues to operate the three-pipeline system it retained following the
EnLink sale in its Wolf asset area, which gathers oil, natural gas and water for Matador’s growing production in that area. A joint venture
controlled by Matador also owns and operates two salt water disposal wells and associated commercial salt water disposal facilities in its Wolf
asset area, where it is disposing of approximately 40,000 to 45,000 barrels of salt water per day for both Matador and third parties. Given
Matador’s increased production in the Wolf asset area and the success of its commercial water gathering and disposal operations there, the joint
venture plans to drill a third salt water disposal well to be tied into the existing commercial salt water disposal system in Matador’s Wolf asset
area beginning later in November 2016.

In an effort to replicate its successful Wolf water disposal model, in late August 2016, Matador began drilling its first salt water disposal well in
the Rustler Breaks asset area and building the associated salt water disposal facility on the same Matador-owned 200-acre property as its Black
River natural gas processing plant. This vertical well is being drilled to a depth of approximately 14,700 feet and is permitted to dispose of
produced salt water in the Devonian formation, well below the base of the Wolfcamp formation. The disposal facility is being designed to
dispose of 40,000 barrels per day of salt water for both Matador and third parties upon completion. This initial salt water disposal well should
become operational in late 2016 and should result in an immediate improvement in lease operating expenses throughout the Rustler Breaks
asset area. Matador also expects to build out additional natural gas and water gathering lines throughout its Rustler Breaks asset area, and is
also evaluating the feasibility of an oil gathering system there, similar to what it has done in the Wolf asset area.
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Given both the location of this water disposal well near the center of Matador’s Rustler Breaks acreage and the depth of the planned injection
zone, the Company’s geoscientists and engineers used the drilling of this initial salt water disposal well as an opportunity to gather additional
detailed well data. Approximately 540 feet of whole core was acquired throughout the Wolfcamp B, and rotary sidewall cores were acquired
from the Brushy Canyon through the Wolfcamp D. A detailed suite of wireline logs was collected from the Brushy Canyon through the
Devonian. This data should help Matador to calibrate and better understand existing targets in the Bone Spring, Wolfcamp A and Wolfcamp B
at Rustler Breaks and should enhance the Company’s understanding of its untested targets in the Brushy Canyon, Avalon and Wolfcamp D
intervals. In addition, the data collected in the salt water disposal well should help calibrate the 82 square mile 3D seismic survey that Matador
recently acquired in this area.

Matador has increased its anticipated 2016 midstream capital investment by $25 million, from its initial estimate of $40 million in February
2016 to $65 million in November 2016, to account for the drilling and completion of the above-mentioned two new salt water disposal wells in
the Rustler Breaks and Wolf asset areas, as well as the construction of the associated natural gas and water gathering systems and the
commercial salt water disposal facility at Rustler Breaks.

Delaware Basin Acreage Update

At December 31, 2015, Matador held 157,100 gross (88,800 net) leased acres in the Permian Basin, primarily in the Delaware Basin in Lea and
Eddy Counties, New Mexico and Loving County, Texas. Between January 1 and October 31, 2016, the Company added approximately 10,600
gross (7,300 net) leased acres in Southeast New Mexico and West Texas, bringing Matador’s total Permian Basin acreage position to 165,500
gross (94,700 net) leased acres, almost all of which is located in the Delaware Basin. Matador has sold approximately 600 net acres and
allowed to expire approximately 800 net acres in non-core areas of the Permian Basin in 2016.

Matador’s Permian Basin Acreage at October 31, 2016 (approximate):

Asset Area Gross Acres Net Acres

Ranger (Lea County, NM) 33,400 20,500
Arrowhead (Eddy County, NM) 48,900 17,300
Rustler Breaks (Eddy County, NM) 25,000 16,700
Wolf and Jackson Trust (Loving County, TX) 13,000 7,900
Twin Lakes (Lea County, NM) 43,500 31,300
Other 1,700 1,000
Total 165,500 94,700

During the third quarter of 2016, Matador also acquired additional mineral ownership in approximately 600 net acres in its Rustler Breaks and
Ranger/Arrowhead asset areas. This brings Matador’s total acquired mineral ownership since January 1, 2016 to approximately 7,900 gross
(2,300 net) mineral acres. At October 31, 2016, approximately 55% of these mineral acres were being leased by Matador, 25% were leased to
other operators and 20% were unleased.

Liquidity Update

On October 31, 2016, the borrowing base under Matador’s revolving credit facility was increased from $300 million to $400 million, based on
its lenders’ review of the current valuation of Matador’s proved oil and natural gas reserves at June 30, 2016 using commodity price estimates
prescribed by its bank group. All other provisions of Matador’s revolving credit facility remain unchanged. Given the continued growth in its
reserves base, Matador anticipates that the borrowing base under its credit facility should increase in future periods, particularly if oil and
natural gas prices continue to improve. In late October, Matador’s bonds were trading above par at approximately 106.
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At November 1, 2016, Matador had $95.0 million in outstanding borrowings and approximately $0.8 million in outstanding letters of credit
under its revolving facility, and as noted above, the borrowing base under its revolving credit facility was $400 million. This significant
increase in Matador’s borrowing capacity should further ensure that the Company has sufficient liquidity to conduct its planned operations
throughout the remainder of 2016 and into 2017, including the acquisition of additional acreage and minerals and the new midstream projects
described elsewhere in this earnings release.

Capital Spending Update

On November 1, 2016, Matador adjusted its 2016 capital budget from $325 million to between $425 and $450 million, as shown in the table
below, primarily to take advantage of a number of strategic lease and minerals acquisition opportunities as well as several new midstream
initiatives in the Delaware Basin. More specifically, these changes in the Company’s capital budget should allow Matador (1) to take advantage
of opportunities to make strategic additions to its Delaware Basin acreage and minerals position, particularly in the third and fourth quarters of
2016, as operational results have exceeded expectations and commodity prices have improved, (2) to accelerate the timing of several important
midstream projects originally planned for 2017, which add to Matador’s midstream asset base and (3) to potentially add a fourth rig to its
Delaware Basin drilling program in December 2016. Further, this estimated increase in Matador’s capital budget for 2016 does not reflect any
increased funds allocated to drilling, completing and equipping wells in 2016, as Matador anticipates its drilling and completions costs should
come in below its originally estimated budget for 2016.

Nine Months Ended Year Ended
September 30, 2016 December 31, 2016 (Estimated)
Actual

Capital expenditures (in millions) Original Guidance (Unaudited) Original Guidance Revised Expectations
Exploration and development drilling and completion costs, including
production facilities and infrastructure $ 199 $ 182 $ 260 $ 245 - 255
Midstream activities 40 50 40 65
Leasehold and minerals acquisition and 2-D and 3-D seismic data 18 96 25 110 - 125
Other 0 5 0 5
Total $ 257 $ 333 $ 325 $ 425 - 450

Matador incurred total capital spending of approximately $333 million during the first nine months of 2016, including approximately $182
million for drilling, completing and equipping wells, $50 million for midstream activities, $96 million for seismic and land and about $5
million for other miscellaneous capital expenses. The $182 million for drilling and completions was almost 10% below the $199 million
Matador projected at its Analyst Day in February 2016 for drilling, completions and facilities through the first three quarters of 2016, which
already accounted for savings of up to 20% in these well costs throughout the course of 2016.

Hedging Positions

From time to time, Matador uses derivative financial instruments to mitigate its exposure to commodity price risk associated with oil, natural
gas and natural gas liquids prices and to protect its cash flows and borrowing capacity.

At November 1, 2016, Matador had the following hedges in place, in the form of costless collars, for the remainder of 2016.

«  Approximately 0.5 million barrels of oil at a weighted average floor price of $42 per barrel and a weighted average ceiling price of $61
per barrel.

»  Approximately 3.4 billion cubic feet of natural gas at a weighted average floor price of $2.66 per MMBtu and a weighted average
ceiling price of $3.70 per MMBtu.
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Matador estimates that it now has approximately 50% of its anticipated oil production and approximately 70% of its anticipated natural gas
production hedged for the remainder of 2016 based on the midpoint of its updated production guidance.

At November 1, 2016, Matador had the following hedges in place, in the form of costless collars, for 2017.

- Approximately 2.8 million barrels of oil at a weighted average floor price of $41 per barrel and a weighted average ceiling price of $52
per barrel.

»  Approximately 16.9 billion cubic feet of natural gas at a weighted average floor price of $2.40 per MMBtu and a weighted average
ceiling price of $3.59 per MMBtu.

2016 Guidance Update

On November 1, 2016, Matador increased certain elements of its 2016 guidance, based on a 3-rig drilling program, as follows:

+  Total natural gas production guidance increased from 28.0 to 29.0 billion cubic feet to 29.5 to 30.5 billion cubic feet. Matador’s
2016 natural gas guidance has increased from initial guidance of 26.0 to 28.0 billion cubic feet in February 2016;

+ Total oil equivalent production guidance increased from 9.6 to 9.9 million BOE to 9.8 to 10.2 million BOE. Matador’s 2016 total
equivalent oil production guidance has increased from initial guidance of 9.2 to 9.8 million BOE in February 2016;

- Expected capital expenditures were adjusted from $325 million to between $425 and $450 million, with the additional capital
primarily being used for strategic acreage and minerals acquisitions and to accelerate a number of new midstream initiatives in the
Delaware Basin; and

* Adjusted EBITDA guidance increased from $130 to $140 million to $140 to $150 million based on actual results for the first nine
months of 2016 and estimated oil and natural gas prices for the remainder of 2016 using oil and natural gas futures prices as of late
October 2016. Matador’s 2016 Adjusted EBITDA guidance has increased from initial guidance of $120 to $130 million in
February 2016.

Although Matador kept its 2016 oil production guidance unchanged at 4.9 to 5.1 million barrels, at November 1, 2016, the Company anticipates
that its 2016 oil production should be between the midpoint and upper end of its guidance range.

Conference Call Information

The Company will host a live conference call on Wednesday, November 2, 2016, at 9:00 a.m. Central Time to review third quarter 2016
financial results and operational highlights. To access the conference call, domestic participants should dial (855) 875-8781 and international
participants should dial (720) 634-2925. The conference ID and passcode is 3046805. The conference call will also be available through the
Company’s website at www.matadorresources.com on the Presentations & Webcasts page under the Investors tab. The replay for the event will
be available on the Company’s website at www.matadorresources.com on the Presentations & Webcasts page under the Investors tab through
November 30, 2016.
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About Matador Resources Company

Matador is an independent energy company engaged in the exploration, development, production and acquisition of oil and natural gas
resources in the United States, with an emphasis on oil and natural gas shale and other unconventional plays. Its current operations are focused
primarily on the oil and liquids-rich portion of the Wolfcamp and Bone Spring plays in the Delaware Basin in Southeast New Mexico and West
Texas. Matador also operates in the Eagle Ford shale play in South Texas and the Haynesville shale and Cotton Valley plays in Northwest
Louisiana and East Texas. Matador also conducts midstream operations in support of its exploration, development and production operations
and provides natural gas processing, natural gas, oil and salt water gathering services and salt water disposal services to third parties on a
limited basis.

For more information, visit Matador Resources Company at www.matadorresources.com.

Forward-Looking Statements

This press release includes “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and
Section 21E of the Securities Exchange Act of 1934, as amended. “Forward-looking statements” are statements related to future, not past,
events. Forward-looking statements are based on current expectations and include any statement that does not directly relate to a current or
historical fact. In this context, forward-looking statements often address expected future business and financial performance, and often contain
words such as “could,” “believe,” “would,” “anticipate,” “intend,” “estimate,” “expect,” “may,” “should,” “continue,” “plan,” “predict,”
“potential,” “project,” “hypothetical,” “forecasted” and similar expressions that are intended to identify forward-looking statements, although
not all forward-looking statements contain such identifying words. Actual results and future events could differ materially from those
anticipated in such statements, and such forward-looking statements may not prove to be accurate. These forward-looking statements involve
certain risks and uncertainties, including, but not limited to, the following risks related to financial and operational performance: general
economic conditions; the Company’s ability to execute its business plan, including whether its drilling program is successful; changes in oil,
natural gas and natural gas liquids prices and the demand for oil, natural gas and natural gas liquids; its ability to replace reserves and
efficiently develop current reserves; costs of operations; delays and other difficulties related to producing oil, natural gas and natural gas
liquids; its ability to integrate acquisitions, including the merger with Harvey E. Yates Company; its ability to make other acquisitions on
economically acceptable terms; availability of sufficient capital to execute its business plan, including from future cash flows, increases in its
borrowing base and otherwise; weather and environmental conditions; and other important factors which could cause actual results to differ
materially from those anticipated or implied in the forward-looking statements. For further discussions of risks and uncertainties, you should
refer to Matador’s SEC filings, including the “Risk Factors” section of Matador’s most recent Annual Report on Form 10-K and any
subsequent Quarterly Reports on Form 10-Q. Matador undertakes no obligation and does not intend to update these forward-looking statements
to reflect events or circumstances occurring after the date of this press release, except as required by law, including the securities laws of the
United States and the rules and regulations of the SEC. You are cautioned not to place undue reliance on these forward-looking statements,
which speak only as of the date of this press release. All forward-looking statements are qualified in their entirety by this cautionary statement.

» « » « » «

Contact Information

Mac Schmitz

Capital Markets Coordinator
(972) 371-5225
investors@matadorresources.com
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Matador Resources Company and Subsidiaries

CONDENSED CONSOLIDATED BALANCE SHEETS - UNAUDITED

September 30, December 31,
(In thousands, except par value and share data) 2016 2015
ASSETS
Current assets
Cash $ 20,566 $ 16,732
Restricted cash 1,803 44,357
Accounts receivable
Oil and natural gas revenues 27,739 16,616
Joint interest billings 18,796 16,999
Other 5,657 10,794
Derivative instruments — 16,284
Lease and well equipment inventory 3,182 2,022
Prepaid expenses 3,277 3,203
Total current assets 81,020 127,007
Property and equipment, at cost
Oil and natural gas properties, full-cost method
Evaluated 2,341,342 2,122,174
Unproved and unevaluated 445,421 387,504
Other property and equipment 141,420 86,387
Less accumulated depletion, depreciation and amortization (1,832,478) (1,583,659)
Net property and equipment 1,095,705 1,012,406
Other assets 968 1,448
Total assets $ 1,177,693 $ 1,140,861
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities
Accounts payable $ 4,534 $ 10,966
Accrued liabilities 93,339 92,369
Royalties payable 21,717 16,493
Amounts due to affiliates 7,033 5,670
Derivative instruments 10,139 —
Advances from joint interest owners 3,847 700
Deferred gain on plant sale 6,440 4,830
Amounts due to joint ventures 4,050 2,793
Income taxes payable — 2,848
Other current liabilities 530 161
Total current liabilities 151,629 136,830
Long-term liabilities
Borrowings under Credit Agreement 65,000 —
Senior unsecured notes payable 392,153 391,254
Asset retirement obligations 19,452 15,166
Amounts due to joint ventures 2,700 3,956
Derivative instruments 3,838 —
Deferred gain on plant sale 97,676 102,506
Other long-term liabilities 7,451 2,190
Total long-term liabilities 588,270 515,072
Shareholders’ equity
Common stock - $0.01 par value, 120,000,Q00 shares a}lthorized; 93,580,969 and 85,567,021 shares issued; and 936 856
93,464,898 and 85,564,435 shares outstanding, respectively
Additional paid-in capital 1,176,198 1,026,077
Retained deficit (740,505) (538,930)
Total Matador Resources Company shareholders’ equity 436,629 488,003
Non-controlling interest in subsidiaries 1,165 956
Total shareholders’ equity 437,794 488,959
Total liabilities and shareholders’ equity $ 1,177,693 $ 1,140,861
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Matador Resources Company and Subsidiaries

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS - UNAUDITED

(In thousands, except per share data)

Revenues
Oil and natural gas revenues
Third-party midstream services revenues
Realized gain on derivatives
Unrealized gain (loss) on derivatives
Total revenues
Expenses
Production taxes, transportation and processing
Lease operating
Plant and other midstream services operating
Depletion, depreciation and amortization
Accretion of asset retirement obligations
Full-cost ceiling impairment
General and administrative
Total expenses
Operating income (loss)
Other income (expense)
Net gain (loss) on asset sales and inventory impairment
Interest expense
Other (expense) income
Total other expense
Income (loss) before income taxes
Income tax (benefit) provision
Current
Deferred
Total income tax benefit
Net income (loss)
Net income attributable to non-controlling interest in subsidiaries
Net income (loss) attributable to Matador Resources Company shareholders
Earnings (loss) per common share
Basic
Diluted
Weighted average common shares outstanding
Basic

Diluted

Three Months Ended Nine Months Ended
September 30, September 30,
2016 2015 2016 2015
$ 83,079 $ 71,815 $ 196,341 $ 222,128
1,566 569 2,956 1,384
885 19,862 10,413 52,146
3,203 6,733 (30,261) (25,356)
88,733 98,979 179,449 250,302
12,388 9,426 30,846 26,734
14,605 13,466 41,300 40,140
1,449 1,450 3,537 2,772
30,015 45,237 90,185 143,477
276 182 828 427
— 285,721 158,633 581,874
13,146 12,151 39,506 38,523
71,879 367,633 364,835 833,947
16,854 (268,654) (185,386) (583,645)
1,073 — 3,140 97)
(6,880) (7,229) (20,244) (15,168)
(141) 564 a17) 637
(5,948) (6,665) (17,121) (14,628)
10,906 (275,319) (202,507) (598,273)
(1,141) (295) (1,141) (295)
— (33,010) — (148,750)
(1,141) (33,305) (1,141) (149,045)
12,047 (242,014) (201,366) (449,228)
(116) (45) (209) (156)
$ 11,931 $ (242,059) $ (201,575) $ (449,384)
$ 013 $ (2.86) s (224) $ (5.58)
$ 013 $ (2.86) $ (224) $ (5.58)
93,384 84,685 90,016 80,481
93,724 84,685 90,016 80,481
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Matador Resources Company and Subsidiaries

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS - UNAUDITED

(In thousands)

Operating activities
Net loss
Adjustments to reconcile net loss to net cash provided by operating activities
Unrealized loss on derivatives
Depletion, depreciation and amortization
Accretion of asset retirement obligations
Full-cost ceiling impairment
Stock-based compensation expense
Deferred income tax benefit
Amortization of debt issuance cost
Net (gain) loss on asset sales and inventory impairment
Changes in operating assets and liabilities
Accounts receivable
Lease and well equipment inventory
Prepaid expenses
Other assets
Accounts payable, accrued liabilities and other current liabilities
Royalties payable
Advances from joint interest owners
Income taxes payable
Other long-term liabilities
Net cash provided by operating activities
Investing activities
Oil and natural gas properties capital expenditures
Expenditures for other property and equipment
Proceeds from sale of assets
Business combination, net of cash acquired
Restricted cash
Restricted cash in less-than-wholly-owned subsidiaries
Net cash used in investing activities
Financing activities
Repayments of borrowings
Borrowings under Credit Agreement
Proceeds from issuance of senior unsecured notes
Cost to issue senior unsecured notes
Proceeds from issuance of common stock
Cost to issue equity

Proceeds from stock options exercised

Taxes paid related to net share settlement of stock-based compensation
Net cash provided by financing activities
Increase in cash
Cash at beginning of period

Cash at end of period

Capital commitments from non-controlling interest owners in less-than-wholly-owned subsidiaries

Nine Months Ended
September 30,
2016 2015
$ (201,366) $ (449,228)
30,261 25,356
90,185 143,477
828 427
158,633 581,874
9,138 6,886
— (148,750)
899 551
(3,140) 97
(7,782) 1,997
(669) (225)
(74) (329)
480 665
9,710 16,863
5,225 6,898
3,147 306
(2,848) (444)
3,835 (497)
96,462 185,924
(288,175) (334,951)
(57,148) (46,738)
5,173 —
— (24,028)
43,098 —
(544) 158
(297,596) (405,559)
— (476,982)
65,000 125,000
— 400,000
— (9,479)
142,350 188,720
(830) (1,151)
— 10
— 562
(1,552) (1,565)
204,968 225,115
3,834 5,480
16,732 8,407
$ 20,566 $ 13,887
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Supplemental Non-GAAP Financial Measures
Adjusted EBITDA

This press release includes the non-GA AP financial measure of Adjusted EBITDA. Adjusted EBITDA is a supplemental non-GAAP financial
measure that is used by management and external users of the Company’s consolidated financial statements, such as industry analysts,
investors, lenders and rating agencies. “GAAP” means Generally Accepted Accounting Principles in the United States of America. The
Company believes Adjusted EBITDA helps it evaluate its operating performance and compare its results of operations from period to period
without regard to its financing methods or capital structure. The Company defines Adjusted EBITDA as earnings before interest expense,
income taxes, depletion, depreciation and amortization, accretion of asset retirement obligations, property impairments, unrealized derivative
gains and losses, certain other non-cash items and non-cash stock-based compensation expense, and net gain or loss on asset sales and
inventory impairment. Adjusted EBITDA is not a measure of net income (loss) or net cash provided by operating activities as determined by
GAAP.

Adjusted EBITDA should not be considered an alternative to, or more meaningful than, net income (loss) or net cash provided by operating
activities as determined in accordance with GAAP or as an indicator of the Company’s operating performance or liquidity. Certain items
excluded from Adjusted EBITDA are significant components of understanding and assessing a company’s financial performance, such as a
company’s cost of capital and tax structure. Adjusted EBITDA may not be comparable to similarly titled measures of another company because
all companies may not calculate Adjusted EBITDA in the same manner. The following table presents the calculation of Adjusted EBITDA and
the reconciliation of Adjusted EBITDA to the GAAP financial measures of net income (loss) and net cash provided by operating activities,
respectively, that are of a historical nature. Where references are pro forma, forward-looking, preliminary or prospective in nature, and not
based on historical fact, the table does not provide a reconciliation. The Company could not provide such reconciliation without undue hardship
because the forward-looking Adjusted EBITDA numbers included in this press release are estimations, approximations and/or ranges. In
addition, it would be difficult for the Company to present a detailed reconciliation on account of many unknown variables for the reconciling
items, including future income taxes, full-cost ceiling impairments, unrealized gains or losses on derivatives and gains or losses on asset sales
and inventory impairments. For the same reasons, we are unable to address the probable significance of the unavailable information, which
could be material to future results.
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Three Months Ended

(In thousands) September 30, 2016 June 30, 2016 September 30, 2015
Unaudited Adjusted EBITDA Reconciliation to Net Income (Loss):
Net income (loss) attributable to Matador Resources Company shareholders $ 11,931 $ (105,853) $ (242,059)
Interest expense 6,880 6,167 7,229
Total income tax benefit (1,141) — (33,305)
Depletion, depreciation and amortization 30,015 31,248 45,237
Accretion of asset retirement obligations 276 289 182
Full-cost ceiling impairment — 78,171 285,721
Unrealized (gain) loss on derivatives (3,203) 26,625 (6,733)
Stock-based compensation expense 3,584 3,310 1,755
Net gain on asset sales and inventory impairment (1,073) (1,002) —
Adjusted EBITDA $ 47,269 $ 38,955 $ 58,027
Three Months Ended
(In thousands) September 30, 2016 June 30, 2016 September 30, 2015
Unaudited Adjusted EBITDA Reconciliation to Net Cash Provided by Operating Activities:
Net cash provided by operating activities $ 46,862 $ 31,242 $ 72,535
Net change in operating assets and liabilities (4,909) 1,944 (20,846)
Interest expense, net of non-cash portion 6,573 5,875 6,678
Current income tax benefit (1,141) — (295)
Net income attributable to non-controlling interest in subsidiaries (116) (106) (45)
Adjusted EBITDA $ 47,269 $ 38,955 $ 58,027

Adjusted Net Income (Loss)_and Adjusted Earnings (Loss) Per Diluted Common Share

This press release includes the non-GAAP financial measures of adjusted net income (loss) and adjusted earnings (loss) per diluted common
share. These non-GAAP items are measured as net income (loss) attributable to Matador Resources Company shareholders, adjusted for dollar
and per share impact of certain items, including unrealized gains or losses on derivatives, the impact of full cost-ceiling impairment charges, if
any, and nonrecurring transaction costs for certain acquisitions along with the related tax effect for all periods. This non-GAAP financial
information is provided as additional information for investors and is not in accordance with, or an alternative to, GAAP financial measures.
Additionally, these non-GAAP financial measures may be different than similar measures used by other companies. The Company believes the
presentation of adjusted net income (loss) and adjusted earnings (loss) per diluted common share provides useful information to investors, as it
provides them an additional relevant comparison of the Company’s performance across periods and to the performance of the Company’s
peers. In addition, these non-GAAP financial measures reflect adjustments for items of income and expense that are often excluded by
securities analysts and other users of the Company’s financial statements in evaluating the Company’s performance. The table below reconciles
adjusted net income (loss) and adjusted earnings (loss) per diluted common share to their most directly comparable GAAP measure of net
income (loss) attributable to Matador Resources Company shareholders.
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Three Months Three Three Months
Ended Months Ended
September 30, Ended June September 30,
2016 30, 2016 2015

(In thousands, except per share data)
Unaudited Adjusted Net Income (Loss) and Adjusted Earnings (Loss) Per Share Reconciliation to Net Income (Loss):
Net income (loss) attributable to Matador Resources Company shareholders $ 11,931 $ (105,853) $ (242,059)
Total income tax benefit (1,141) — (33,305)
Net income (loss) attributable to Matador Resources Company shareholders before taxes 10,790 (105,853) (275,364)
Less non-recurring and unrealized charges to net income (loss) before taxes:

Full-cost ceiling impairment _ 78,171 285,721

Unrealized (gain) loss on derivatives (3,203) 26,625 (6,733)

Net gain on asset sales and inventory impairment (1,073) (1,002) _
Adjusted income (loss) attributable to Matador Resources Company shareholders before taxes 6,514 (2,059) 3,624
Income tax provision (benefit) 1,139 @ (721) @ 1,067
Adjusted net income (loss) attributable to Matador Resources Company shareholders (non-GAAP) $ 5,375 $ (1,338) $ 2,557
Basic weighted average shares outstanding, without participating securities 92,397 92,346 84,685
Dilutive effect of participating securities 987 _ 756
Weighted average shares outstanding, including participating securities - basic 93,384 92,346 85,441
Dilutive effect of options, restricted stock units and preferred shares 340 _ 167
Weighted average common shares outstanding - diluted 93,724 92,346 85,608
Adjusted earnings (loss) per share attributable to Matador Resources Company shareholders (non-GAAP)

Basic $ 0.06 $ (0.01) $ 0.03

Diluted $ 0.06 $ (0.01) $ 0.03

(1) Estimated using federal statutory tax rate of 35%, which differs from the actual effective tax rate due to a full valuation allowance recognized against the deferred tax benefit, including a

third quarter 2016 income tax refund of approximately $1.1 million.

(2) Estimated using federal statutory tax rate of 35%, which differs from the actual effective tax rate due to a full valuation allowance recognized against the deferred tax benefit.

(3) Estimated using actual tax rate for the period.
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PV-10

PV-10 is a non-GAAP financial measure and generally differs from Standardized Measure, the most directly comparable GAAP financial
measure, because it does not include the effects of income taxes on future net revenues. PV-10 is not an estimate of the fair market value of the
Company’s properties. Matador and others in the industry use PV-10 as a measure to compare the relative size and value of proved reserves
held by companies and of the potential return on investment related to the companies’ properties without regard to the specific tax
characteristics of such entities. PV-10 may be reconciled to the Standardized Measure of discounted future net cash flows at such dates by
reducing PV-10 by the discounted future income taxes associated with such reserves.

(in millions) At Sepztgllnsber 30, At Degeolilger 31, At Sepztsllnsber 30,
PV-10 $ 524.7  $ 5416 $ 692.7
Discounted future income taxes (7.9) (12.4) (18.9)
Standardized Measure $ 516.8 $ 529.2 $ 673.8
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