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April 14, 2021
Dear Shareholders and Friends,

The challenges of last year are behind us, butthballenges have helped make
us a stronger and more focused company. There gestion that Matador is off to a
great start in 2021, and the outlook going forwiardery positive. The purpose of this
letter is to provide you with a brief operationgldate on our progress and to affirm the
key priorities and milestones we have set for Matal 2021.

Initial Dividend Declared and Paid

In conjunction with Matador’s press release outiinpur 2021 operating plan
and market guidance, we summarized our 2021 milestand priorities in late February
(seeSlide A). We believe that 2021 will be particularly exog for Matador and our
shareholders as we work to continue profitably gnogwour exploration and production
and midstream businesses, further improve cagftaiency, transition to free cash flow,
pay down debt and augment our return to sharelstdesugh the initiation of a dividend
policy. In fact, given our strong finish to 202fyr positive outlook for 2021, our free
cash flow expectations and our confidence in Matadimancial strength going forward,
Matador’s Board of Directors (the “Board”) recendlgtopted a dividend policy pursuant
to which Matador paid its first quarterly dividenti$0.025 per share of common stock
on March 31, 2021. We are pleased to initiatealmpsrterly dividend payments, and it
has been nice to hear from many of you that yoeived your first dividend payment in
good order!

Matador Share Price Up Sharply in First Quarter 2021

Matador’'s share price enjoyed strong performandénfirst quarter of 2021,
closing the quarter at $23.45 per share on MarcB®1, up 94%, or almost double, from
the $12.06 per share closing price on Decembe@®1). Matador’s shares traded even
higher at times during the first quarter as oitesi briefly topped $66 per barrel in early
March. By comparison, Matador significantly oufppemed the “XOP index,” which was
up 39% in the first quarter. The “XOP index” is electronically traded oil and gas
exploration and production fund that serves as axypffor the average share price
performance of oil and natural gas exploration anoduction companies across the
industry (seeSlides B and C). It is certainly gratifying to see Matador’'s shgrice
trading back at these levels and above the cuiX&@®. We hope to see further
appreciation in our share price as more long-duolydamental investors begin to return
to the energy space and Matador continues to rseetilestones and goals.
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First Quarter 2021 Operations Update and 2021 Key Drilling and Completion Milestones

As we noted in our February guidance release, Ma®d021 drilling program will focus
primarily on our federal properties, including aomed development of our Stateline asset areajmued
drilling of the Rodney Robinson leasehold and ferttievelopment of the Greater Stebbins Area. Matad
began the year operating three rigs in the DelaBasin, but in late March, we added a fourth opetat
rig to our drilling program. Today, two of thesgsare drilling in the Stateline asset area, ararigs are
drilling in the Greater Stebbins Area (s@&de D).

We are anticipating a number of key milestones0in12that are expected to add significant value,
production and reserves to Matador and our midstraffiliate, San Mateo Midstream, LLC (“San
Mateo”), while positioning both companies for cowniied growth and free cash flow in the coming years.

* We have already completed the first milestone adymtion from four new Rodney Robinson
wells in the Antelope Ridge asset area and two &J@ties wells in our Ranger asset area was
turned to sales in mid-March 2021 as anticipafBle first six Rodney Robinson wells turned
to sales in March 2020 continue to perform aboveeetations, having now produced in
aggregate approximately 3.0 million barrels ofegjuivalent (“BOE”") in just about one year of
production.

* In April and May 2021, we expect to turn to salesdoiction from the first 13 Voni wells in
our Stateline asset area in a staggered fashibaf ahich are expected to have completed
lateral lengths of approximately 12,000 feet, oowth2.3 miles, making them the longest
horizontal laterals that Matador has completedate ¢h the Delaware Basin. Given the strong
early performance of the first 13 Boros wells tutte sales in September 2020 in the Stateline
asset area, which have produced in aggregate dp@i®ly 3.8 million BOE in just over six
months of production, we are particularly excitedget this first group of Voni wells on
production. Matador is pleased to report that @eehust begun turning the first Voni wells
to sales as anticipated and expect to continueggdsmrover the next several weeks.

» During the summer of 2021, we should turn to splesluction from the first four of 13 wells
we expect to drill and complete in the Greater BitrebArea during 2021. We continue to be
pleased with the five most-recent Leatherneck walised to sales last summer in the Greater
Stebbins Area, which have produced in aggregateappately 1.2 million BOE in just eight
months of production.

* Finally, in October and November 2021, we expectum to sales production from the
remaining nine wells in the Greater Stebbins Aasayell as the next 13 wells in the Stateline
asset area.

As a result of our operated and non-operated miyillknd completion activities in 2021, we
anticipate 10 to 12% growth in our oil equivalemguction. We also expect to finish the year \iide
cash flow and reduced debt, positioning Matador dontinued dividend payments and continued
production and reserves growth in 2022 and beyond.

Wells Completed and Turned to Sales

During the first quarter of 2021, Matador compleded turned to sales a total of 16 gross (6.0 net)
wells in its various Delaware Basin operating arddss total was comprised of six gross (5.1 oprated
wells and 10 gross (0.9 net) non-operated wellksi&loperated wells were two-mile laterals, inéhgl
four gross (3.8 net) wells on the Rodney Robingasé¢hold in the western portion of the AntelopeyRid
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asset area and two gross (1.3 net) Uncle Ches indli® Ranger asset area. All six operated wediiee
turned to sales in mid-March 2021. As a resutséhwells did not contribute significantly to Matad
first quarter production but are expected to beartgnt contributors to Matador’s production numhars
the second quarter.

The following table highlights the 24-hour initipbtential (“IP”) test results from the four new
Rodney Robinson wells completed and turned to saké® first quarter of 2021. IP tests for the tdncle
Ches wells are expected to be conducted after thelie are equipped with electrical submersible psm
(ESPs), which is customary for wells completed anded to sales in the Ranger and Arrowhead asset
areas. Initial flowback results from the Uncle €meells, both Second Bone Spring completions, edege
Matador’s expectations for both flow rates and flayypressures up casing, and both wells exhibitiicl
oil cuts above 90%.

Completion 24-hrIP BOE/d/ OQil

Asset Area/Well Name Interval  (BOE/d) 1,000 ft® (%) Comments
Antelope Ridge, Lea County, NM
i Tested 2,354 Bbl of oil per day and 3.9
Rodney Robinson Federal #133H Third _Bone 2,999 303 78% : Y
Spring MMcf of natural gas per day.
Rodney Robinson Federal #134H Third _Bone 4.768 291 78% Tested 3,720 Bbl of oil per day and 6.3
Spring MMcf of natural gas per day.

Tested 3,383 Bbl of oil per day and 6.2

Rodney Robinson Federal #203H Wolicamp 4,414 459 7%
MMcf of natural gas per day.

A-XY

Tested 3,754 Bbl of oil per day and 6.6

Rodney Robinson Federal #204H Wolicamp 4,859 488 7%
MMcf of natural gas per day.

A-XY

(1) 24-hr IP per 1,000 feet of completed kaltéength.

Matador is very pleased with the strong IP testiltegrom these most recent Rodney Robinson
wells, too, which continue to show the excellerstergoir quality associated with this leasehold. &k
particularly encouraged by the results from theriggoRobinson Federal #133H and #134H wells, agthes
wells are the first tests of the Third Bone Spifimgnation on this property. Further, the IP testuit from
the Rodney Robinson Federal #204H well, a WolfcakagY completion, set a Matador record for the
best overall IP test result to date in the DelaviZgasin, with the IP test result from the Rodney iRsbn
Federal #134H well being the third best overalld§t result for Matador in the Delaware Basin.

These four wells, like the six Rodney Robinson svalrned to sales in March 2020, are expected
to recover 1.5 million BOE or more over their proohg lives, with several of the 10 wells expected t
produce more than 2.0 million BOE. We are alsy weased to be turning these new Rodney Robinson
wells to sales during a time of much higher oitps than those experienced in March 2020, whichldho
further enhance the economic returns from thestsw&Ve expect these wells to contribute signifttan
to Matador’s production and cash flow in the secgudrter of 2021 and beyond.

Matador Receives 2021 Best Overall Investor Relations Program (Small Cap) Award

Finally, we are truly pleased to inform you thatMarch 25, 2021, at its annual awards ceremony,
IR (Investor Relations) Magazine presented Matador with the 2021 Best Overall ItordRelations (Small
Cap) award across all publicly traded “small-capihpanies and all industry sectors in the UnitedeSta
Further, Matador was recognized by the Nasdaq séxckange for this achievement on the Nasdaq
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MarketSite Tower in Times Square in New York, and we were also invited to ring the Nasdaq closing bell
virtually on April 6, 2021 (see Slide E). In addition to winning this larger award, Matador was also
nominated in two other categories for 2021—Best Investor Relations in Energy across all market
capitalizations and Best Small Cap Investor Relations by a CEO and CFO across all industry sectors.

This recognition by IR Magazine reflects the hard work and dedication of the entire Matador team
to interact and communicate with our investors and keep them informed on an ongoing basis. Putting our
shareholders first is a key component of the Matador culture, and we will continue to strive to earn your
trust and support. Our thanks to IR Magazine for this wonderful recognition!

Summary

In closing, we hope each of you are staying safe and staying well. We continue to be excited about
the opportunities ahead for Matador and San Mateo in 2021, and we look forward to sharing more specific
details about our first quarter 2021 operating and financial results later this month. We are also looking
forward to our upcoming Annual Shareholders’ Meeting scheduled for June 4, 2021 at The Westin Galleria
Hotel in Dallas. You will receive your 2020 Annual Report soon. We will update you with additional
information as the meeting date gets closer, but for now, we are planning to hold an in-person meeting once
again this year. We hope you will be able to join us, but if you cannot do so, you will, of course, be able to
participate in the meeting via a live webcast. As always, we appreciate your support and friendship very
much, and we hope to see or hear from you soon. Please reach out to us any time you have questions,
concerns or suggestions.

Sincerely,

&fww

Joseph Wm. Foran
Chairman & CEO
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This letter includes “forward-looking statementsithin the meaning of Section 27A of the Securithes of 1933,
as amended, and Section 21E of the Securities BgehAct of 1934, as amended. “Forward-looking st&ets” are
statements related to future, not past, eventswdrorlooking statements are based on current expecs and
include any statement that does not directly refata current or historical fact. In this contefdrward-looking
statements often address expected future busindgsiancial performance, and often contain wordshsas “could,”
“believe,” “would,” “anticipate,” “intend,” “estimge,” “expect,” “may,” “should,” “continue,” “plan,™predict,”
“potential,” “project,” “hypothetical,” “forecastédand similar expressions that are intended to tifiefiorward-
looking statements, although not all forward-loakstatements contain such identifying words. Socldrd-looking
statements include, but are not limited to, statémabout guidance, projected or forecasted firmdhmeid operating
results, future liquidity, the payment of dividendasults in certain basins, objectives, projeuirng, expectations
and intentions, regulatory and governmental actamts other statements that are not historical fésttual results
and future events could differ materially from thoanticipated in such statements, and such forteaidng
statements may not prove to be accurate. Thesafdrlwoking statements involve certain risks andeutainties,
including, but not limited to, the following riskelated to financial and operational performaneegal economic
conditions; the Company’s ability to execute itsiness plan, including whether its drilling progr@rsuccessful;
changes in oil, natural gas and natural gas ligpidt®es and the demand for oil, natural gas andrabgjas liquids;
its ability to replace reserves and efficiently eley current reserves; costs of operations; delagother difficulties
related to producing oil, natural gas and natueal kiguids; delays and other difficulties relatedrégulatory and
governmental approvals and restrictions; its gbibitmake acquisitions on economically acceptadrens; its ability
to integrate acquisitions; availability of suffioiecapital to execute its business plan, includiom future cash flows,
increases in its borrowing base and otherwise; egaand environmental conditions; the impact of wlogldwide
spread of the novel coronavirus, or COVID-19, ohamid natural gas demand, oil and natural gas piécel our
business; the operating results of the Company@sirgam joint venture’s Black River cryogenic natugas
processing plant; the timing and operating resefitthe buildout by the Company’s midstream joinhtge of oil,
natural gas and water gathering and transportatistems and the drilling of any additional saltevatisposal wells;
and other important factors which could cause actsailts to differ materially from those anticipdtor implied in
the forward-looking statements. For further disaussof risks and uncertainties, you should redévatador’s filings
with the Securities and Exchange Commission (“SEi@tjuding the “Risk Factors” section of Matadamsst recent
Annual Report on Form 10-K and any subsequent @upReports on Form 10-Q. Matador undertakes rigation
to update these forward-looking statements to cefl@ents or circumstances occurring after the dathis letter,
except as required by law, including the securi@ss of the United States and the rules and réigakof the SEC.
You are cautioned not to place undue reliance esettiorward-looking statements, which speak onlgfake date
of this letter. All forward-looking statements ayealified in their entirety by this cautionary statent.
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